
  

- 1 - 

ABC Taiwan Electronics Corp 
and Subsidiaries 

 

Consolidated Financial Statements 
and Independent Auditors' 

Review Report 
Quarter 2, 2023 and 2022 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Address :  No.  422,  Sect ion 1 ,  Yanghu Road, Yangmei  
District ,  Taoyuan City  
Tel:  (03)478-8105  

Stock Code: 3236 
 
 



  

- 2 - 

§Table of Contents§ 
 

I tems  Page  

Financial  
Statements  

Seria l  number  
for notes  

 I .  Cover page  1  -  
 I I .  Table of  Contents  2  -  
 I II .  Independent Auditors’  Review Report  3  -  
 IV.  Consol idated Statements Of Balance 

Sheet  
4  -  

 V.  Consol idated Statements Of 
Comprehensive Income  

5  -  

 VI.  Consol idated Statements Of Changes In 
Equity  

6  -  

 VII .  Consol idated Statements Of Cash Flows  7～ 8  -  
 VIII .  Notes to  Consolidated Financia l  

Statements  
  

 ( I)  Company history  9  I  
 ( II)  Financial  Statement Approval Date 

and Procedures  
9  II  

 ( III)  Applicat ion of  new and revised 
standards and interpretat ion  

9～ 11  III  

 ( IV)  Summary of  s ignif icant accounting 
policies  

11～ 12  IV  

 (V)  Major sources of  signif icant  
accounting judgments,  estimates,  
and assumptions uncertainty  

12  V  

 (VI)  Descr iption of  important  
accounting t it les  

13～ 34  VI～ XXVI  

 (VII )  Related party transact ions  34～ 35  XXVII  
 (VIII)  Assets pledged as col latera l  35  XXVIII  
 ( IX)  Signif icant Contingent  Liabi li t ies  

and Unrecognized Commitments  
35  XXIX  

 (X)  Other matters  35  XXX  
(XI)  Signif icant f inancial  assets and 

liabi li t ies  denominated in foreign 
currencies  

36~38  XXXI  

(XII)  Disc losures in notes    
1.  Information about s ignif icant 

transact ions  
38～ 40  XXXII  

2.  Related information about  
reinvestment business  

40  XXXII  

3.  Investment in Mainland China  41  XXXII  
4.  Information of  major  

shareholders  
41  XXXII  

(XIII)  Departmental  information  41～ 42  XXXIII  

 



  

- 3 - 

Independent Auditors ’  Review Report
 
To:  ABC Taiwan Electronics Corp  
 
Introduction  
  We have audited the accompanying Consol idated Balance  Sheet of  ABC Taiwan 
Electronics  Corp and subsidiar ies for June 30 ,  2023 and 2022,  and the consol idated 
statements of  comprehensive income for April  1  to June 30  of  2023 and 2022,  and 
January 1 to June 30  of  2023 and 2022,  changes in equity and cash f lows for January 1 
to  June 30  of  2023 and 2022,  and the notes  to the consolidated f inancia l  s tatements,  
including a  summary of  signif icant accounting polic ies.  Management  is responsible 
for the preparat ion an d fair  presentat ion of  the Consol idated Financia l  Statements  
according to the  Regulations Governing the Preparat ion of  Financial  Reports by 
Securi ties Issuers and the Internat ional Accounting Standard 34 Interim Financia l  
Report ing (IAS 34)  endorsed and is sued into effect  by the Financial  Supervisory 
Commission (FSC).  The Independent Auditors are responsible to form a conclusion on 
the consolidated Financia l  Statements based on the  review outcomes.  
Scope 
  The review work is performed by independent auditors in accordance with the 
International  Standard on Review Engagements ( ISRE) 2410 “Review of  Inter im 
Financial  Information.” The procedures for the review of  the Consol idated Financia l  
Statements include inquir ies (mainly inquir ies  with the personnel  of  f inance and 
accounting),  analytica l  procedures and other  review procedures.  The scope of  the 
review work is dist inctly smaller than the  scope of  the  audit  work.  Hence,  the  
independent auditors were unable  to express an audit  opinion as i t  was not possible 
to  detect al l  of  the materia l  matters identif ied by the audit  work.  
Conclusion  
  Based on the review results of  the independent  auditors,  al l  mater ial  aspects of  
the abovementioned Consolidated Financial  Statements were prepared according to 
the Regulat ions Governing the Preparat ion of  Financia l  Reports by Securi ties Issuers 
and the International Accounting Standard 34 Inter im Financia l  Report ing (IAS 34)  
endorsed and issued into effect  by the Financia l  Supervisory Commission (FSC).  The 
accompanying consolidated f inancial  s tatements present fairly,  in all  mater ial  
respects ,  the f inanc ial  posi t ion of  ABC Taiwan Electronics  Corporat ion and 
subsidiar ies as  of  June 30,  2023 and 2022,  the  consol idated f inancial  performance as  of  
Apri l  1  to June 30 of  2023 and 2022 ,  and the consol idated f inancia l  performance and 
consol idated cash f low from J anuary 1 to  June 30 of  2023 and 2022 .  
 
Deloitte  & Touche  
Ya-Yun Chang,  CPA  

  
Tung-Hui  Yeh,  CPA 

 
 
 
FSC approval reference number 
 J in-Guan-Zheng-Shen-Zi  No.  
1110348898  

 FSC approval reference number 
 J in-Guan-Zheng-Shen-Zi  No.  
0980032818 

 
August 9 ,  2023  
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ABC Taiwan El ec tro nics  Corporat io n and Su bsi dia r ies  
Consol i date d Sta tements  Of  Ba lance  Shee t  

June 30 ,  2023 ,  and Decem ber  31  and June  30  of  2022  
Uni t :  NT $  thou sand  

 
    June 30, 2023  December 31, 2022  June 30, 2022      June 30, 2023  December 31, 2022  June 30, 2022 

Code  Assets  Amount  ％  Amount  ％  Amount  ％  Code  Liabilities and equity  Amount  ％  Amount  ％  Amount  ％ 

  Current assets                Current liabilities             
1100  Cash and cash equivalents (Note VI)    $ 829,874     26    $ 617,299     19    $ 587,164     19  2100  Short-term borrowings (Note XVI)    $ 284,876     9    $ 243,350     8    $ 260,645     8 
1110  Financial assets measured at fair value 

through profit or loss - current              2110 
 Short-term notes payable (Note XVI and 

XXVIII)     29,971     1     -     -     120,000     4 
   (See Note VII)     21,601     -     22,000     1     33,233     1  2170  Notes and accounts payable     200,020     6     315,363     10     432,432     14 
1170  Notes and accounts receivable, net (Note IX) 

    181,915     6     226,622     7     247,445     8  2206 

 Employees' compensation and 
remuneration of directors payable (Note 
XXI)     69,338     2     56,202     2     46,201     1 

1180  Accounts receivable - related parties (Notes 
IX and XXVII)     127,136     4     199,441     6     253,613     8  2219 

 Other payables (Note XVII) 
    139,705     4     141,483     4     177,323     6 

1200  Other receivables     24,268     1     30,122     1     40,355     1  2230  Current income tax liabilities (Note XXII)     22,526     1     47,148     1     24,032     1 
1220  Current income tax assets (Note XXII)     6,014     -     6,028     -     -     -  2280  Lease liabilities - current (Note XIII)     3,229     -     2,629     -     2,529     - 
130X  Inventories (Note X) 

    292,246     9     391,104     12     444,043     14  2322 
 Long-term loans with maturity within one 

year (Notes XVI and XXVIII)     180,857     6     159,120     5     104,638     3 
1410  Prepayments 

    22,853     1     17,935     1     39,243     1  2399 
 Other current liabilities (Notes XVII and 

XX)     2,573     -     2,973     -     3,376     - 
1470  Other current assets (Note XV)     4     -     4     -     1,095     -  21XX  Total of current liabilities     933,095     29     968,268     30     1,171,176     37 
11XX  Total current assets     1,505,911     47     1,510,555     47     1,646,191     52                                   
                                    Non-current liabilities             
  Non-current assets              2540  Long-term loans (Notes XVI and XXVIII)     669,232     21     626,870     20     552,031     17 
1517  Financial assets at fair value through other 

comprehensive profit or loss              2570 
 Deferred income tax liabilities (Note XXII) 

    103,143     3     105,337     3     99,664     3 
   - Non-current (Note VIII)     34,727     1     27,412     1     31,914     1  2580  Lease liabilities - non-current (Note XIII)     3,669     -     983     -     257     - 
1600  Property, plant and equipment (Notes XII,               2630  Long-term deferred revenue (Note XXIV)     7,973     1     -     -     -     - 
    XXVIII and XXIX) 

    1,502,411     47     1,497,874     47     1,346,782     42  2640 
 Net defined benefit liabilities - non-current 

(Note XVIII)     1,273     -     1,273     -     15,666     1 
1755  Right-of-use assets (Note XIII)     25,031     1     22,793     1     21,801     1  2670  Other non-current liabilities (Notes XVII)     1,816     -     1,732     -     966     - 
1780  Intangible assets (Note XIV)     33,688     1     37,627     1     38,241     1  25XX  Total non-current liabilities     787,106     25     736,195     23     668,584     21 
1915  Prepayment for equipment purchase     97,304     3     98,445     3     94,790     3                                   
1990  Other non-current assets (Note XV)     5,806     -     5,965     -     5,981     -  2XXX    Total liabilities     1,720,201     54     1,704,463     53     1,839,760     58 
15XX  Total non-current assets     1,698,967     53     1,690,116     53     1,539,509     48                                   
   

                                
 Equity attributable to shareholders of the 

Company (Note XIX)             
                  Share capital             
                3110  Common stock share capital     929,209     29     929,209     29     929,209     29 
                3150  Stock dividends to be distributed     120,797     4     -     -     -     - 
                3100  Total share capital     1,050,006     33     929,209     29     929,209     29 
                3200  Additional paid-in capital     181,063     5     181,063     6     181,063     6 
                  Retained earnings             
                3310  Legal reserve     148,446     5     126,229     4     126,229     4 
                3320  Special reserves     128,123     4     134,226     4     134,226     4 
                3350  Undistributed earnings     138,665     4     253,605     8     105,617     3 
                3300  Total retained earnings     415,234     13     514,060     16     366,072     11 
                3400  Other equity items   (  161,626 )   (  5 )   (  128,124 )   (  4 )   (  130,404 )   (  4 ) 
   

             31XX 
 Total equity attributable to the 

Company’s shareholders     1,484,677     46     1,496,208     47     1,345,940     42 
                                                 
1XXX  Total assets    $ 3,204,878     100    $ 3,200,671     100    $ 3,185,700     100    Total liabilities and equity    $ 3,204,878     100    $ 3,200,671     100    $ 3,185,700     100 
 
 
 
 

The  accompanying  note s  f orm part  o f  the  Consol i da ted F i nanc ia l  Sta teme nts .  
 
 
 
 
Chairman:  Jo seph M.  E.  Hsu  Manageria l  Of f icer :  Franc is  Fan  Accounti ng  supervisor :  Ya -Yun Che ng  
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A B C  Ta iw a n  E lec t r on ic s  C or p or a t ion  a n d  Su b s id ia r ies  
C on s ol id a t ed  S t a t em ent s  O f  C om p r eh en s iv e  In c om e  

A p r i l  1  t o  J u n e  3 0  o f  2 0 2 3  a nd  2 02 2 ,  a n d  Ja n u a r y  1  t o  J u ne  3 0  o f  2 0 23  a nd  20 22  
U n i t :  NT D  t h ou s an d ,  ex c ep t  

E a r n in g s  Per  Sh a r e  a t  NT D  
 

    April 1 to June 30, 2023  April 1 to June 30, 2022  January 1 to June 30, 2023  January 1 to June 30, 2022 

Code    Amount  ％  Amount  ％  Amount  ％  Amount  ％ 

4000  Net operating revenue (Notes XX 
and XXVII) 

 
  $ 478,110     100    $ 764,159     100    $ 1,108,936     100    $ 1,471,990     100 

                                           
5000  Operating cost (Notes X and XXI)     368,446     77     602,511     79     852,110     77     1,183,654     81 
                                           
5900  Gross profit     109,664     23     161,648     21     256,826     23     288,336     19 
                                           
  Operating expenses (Notes XXI 

and XXVII) 
 

               
6100  Sales and marketing 

expenses 
 

   12,814     3     22,098     3     32,486     3     42,153     3 
6200  Management expenses     69,075     14     62,205     8     128,750     12     119,237     8 

6300  R&D expenses     24,178     5     27,563     3     48,618     4     51,333     3 
6450  Reversal of expected credit 

losses 
 

 (  145 )     -   (  398 )     -   (  816 )     -   (  825 )     - 
6000  Total operating 

expenses 
 

   105,922     22     111,468     14     209,038     19     211,898     14 
                                           
6900  Operating profit     3,742     1     50,180     7     47,788     4     76,438     5 
                                           
  Non-operating income and 

expenses 
 

               
7010  Other income (Note IV, 

XXI, and XXIV) 
 

   337     -     -     -     1,980     -     -     - 
7100  Interest revenue (Note XXI)     2,372     -     235     -     2,496     1     524     - 
7020  Other gains and losses 

(Notes XXI) 
 

   18,662     4     17,228     2     19,097     2     36,676     2 
7050  Financial costs (Note XXI)   (  4,811 )   (  1 )   (  2,404 )     -   (  8,745 )   (  1 )   (  4,363 )     - 
7000  Total non-operating 

income and 
expenses 

 

   16,560     3     15,059     2     14,828     2     32,837     2 
                                           
7900  Pre-tax profit     20,302     4     65,239     9     62,616     6     109,275     7 
                                           
7950  Income tax expenses (Note XXII)   (  8,845 )   (  2 )   (  20,439 )   (  3 )   (  18,344 )   (  2 )   (  35,097 )   (  2 ) 
                                           
8200  Net income     11,457     2     44,800     6     44,272     4     74,178     5 
                                           
  Other comprehensive income                 
8310  Items not reclassified to 

profit or loss: 
 

               
8316  Unrealized gains 

(losses) from 
investments in 
equity instruments 
at fair value 
through other 
comprehensive 
income (Note XIX) 

 

   3,014     1   (  12,701 )   (  2 )     7,315     1   (  16,881 )   (  1 ) 
8360  Items that may be 

reclassified subsequently 
as profit or loss: 

 

               
8361  Exchange difference 

on translation of 
financial statements 
of foreign 
operations (Note 
XIX) 

 

 (  40,760 )   (  9 )   (  16,620 )   (  2 )   (  40,817 )   (  4 )     20,704     1 
8300  Total other 

comprehensive 
income 

 

 (  37,746 )   (  8 )   (  29,321 )   (  4 )   (  33,502 )   (  3 )     3,823     - 
                                           
8500  Total comprehensive income 

(loss) 
 

 ( $ 26,289 )   (  6 )    $ 15,479     2    $ 10,770     1    $ 78,001     5 
                                           
  Earnings per share (Note XXIII)                 
9750  Basic    $ 0.12         $ 0.48         $ 0.48         $ 0.80      
9850  Diluted    $ 0.12         $ 0.48         $ 0.47         $ 0.79      

 
 

T h e  a c c om p an y in g  n ot es  f or m  p a r t  o f  t h e  C on s ol id a t ed  F in a n c ia l  S t a t em en t s .  
 
 
 
C h a i r m an :  J os ep h  M .  E .  Hs u  M a na g er ia l  O f f i c er :  F r a n c is  F a n  A c c ou n t in g  s u p er v is or :  Y a - Y u n  C h en g 
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ABC  Ta i wa n El ec t r onics  C or por a t ion  a nd Subsi d i a r i es  
C onso l i da ted  Sta tements  O f  C ha nges  In  Eq ui ty  

Ja nua r y  1  to  Jun e  3 0 ,  2 0 2 3  a nd 2 0 2 2  
Uni t :  NT $  thousa nd  

 

    Equity attributable to the Company’s shareholders 

                  Other equity   

                  

Exchange 
differences on the 

translation of 
financial statements 

of foreign 
operations  

 Unrealized gains 
(losses) from 

investments in 
equity instruments 

at fair value through 
other 

comprehensive 
income 

  

                     

                     

    Share capital    Retained earnings     

C o d e    Shares (in thousand)  Amount  
Stock dividends to 

be distributed  
Additional paid-in 

capital  Legal reserve  Special reserves  
Undistributed 

earnings    Total equity 

A1  Balance as of January 1, 2022     92,921    $ 929,209    $ -    $ 181,063    $ 116,997    $ 104,989    $ 125,661   ( $ 170,224 )    $ 35,997    $ 1,323,692 

                                                     

  Distribution of earnings for 2021                     
B1  Legal reserve     -     -     -     -     9,232     -   (  9,232 )     -     -     - 
B3  Special reserves     -     -     -     -     -     29,237   (  29,237 )     -     -     - 
B5  Cash dividend to shareholders     -     -     -     -     -     -   (  55,753 )     -     -   (  55,753 ) 

                                                     
D1  Net income for January 1 to June 30, 2022     -     -     -     -     -     -     74,178     -     -     74,178 

                                                     
D3  Total other comprehensive income for January 1 

to June 30, 2022 
 

   -     -     -     -     -     -     -     20,704   (  16,881 )     3,823 

                                                     
D5  Total comprehensive income for January 1 to June 

30, 2022 
 

   -     -     -     -     -     -     74,178     20,704   (  16,881 )     78,001 

                                                     
Z1  Balance as of June 30, 2022     92,921    $ 929,209    $ -    $ 181,063    $ 126,229    $ 134,226    $ 105,617   ( $ 149,520 )    $ 19,116    $ 1,345,940 

                                                     
A1  Balance as of January 1, 2023     92,921    $ 929,209    $ -    $ 181,063    $ 126,229    $ 134,226    $ 253,605   ( $ 142,738 )    $ 14,614    $ 1,496,208 

                                                     

  Distribution of earnings for 2022                     
B1  Legal reserve     -     -     -     -     22,217     -   (  22,217 )     -     -     - 
B17  Reversal of special reserves     -     -     -     -     -   (  6,103 )     6,103     -     -     - 
B5  Cash dividend to shareholders     -     -     -     -     -     -   (  22,301 )     -     -   (  22,301 ) 
B9  Shareholder stock dividends     -     -     120,797     -     -     -   (  120,797 )     -     -     - 

                                                     
D1  Net income for January 1 to June 30, 2023     -     -     -     -     -     -     44,272     -     -     44,272 

                                                     
D3  Total other comprehensive income for January 1 

to June 30, 2023 
 

   -     -     -     -     -     -     -   (  40,817 )     7,315   (  33,502 ) 

                                                     
D5  Total comprehensive income for January 1 to June 

30, 2023 
 

   -     -     -     -     -     -     44,272   (  40,817 )     7,315     10,770 

                                                     
Z1  Balance as of June 30, 2023     92,921    $ 929,209    $ 120,797    $ 181,063    $ 148,446    $ 128,123    $ 138,665   ( $ 183,555 )    $ 21,929    $ 1,484,677 
 
 

The  a ccompa nyi ng note s  fo r m pa r t  o f  the  C onso l i da ted  F i na nc i a l  S ta tements .  
 
 
C ha i r ma n:  Joseph M.  E .  Hs u  Ma na ger i a l  Off i cer :  Fr a nc is  Fa n  Account i ng  s up er v i sor :  Ya -Yun C hen g  
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ABC Taiwan Electronics Corporation and Subsidiaries  
Consol idated Statements Of Cash Flows  

January 1 to June 30,  2023 and 2022  
Unit :  NT$ thousand 

 

Code    
January 1 to June 

30, 2023  
January 1 to June 

30, 2022 

  Cash flow from operating activities     
A10000  Pre-tax profit for the current period    $ 62,616    $ 109,275 
A20010  Income/expenses that do not affect cash 

flow: 
 

   
A20100  Depreciation expense     80,366     69,696 
A20200  Amortized expenses     6,056     5,359 
A20300  Reversal of expected credit losses   (  816 )   (  825 ) 
A20400  Net gains on financial assets 

measured at fair value through 
profit or loss 

 

 (  238 )   (  322 ) 
A20900  Financial cost     8,745     4,363 
A21200  Income from interest   (  2,496 )   (  524 ) 
A22500  Net loss from disposal of property, 

plant and equipment 
 

   159     44 
A23700  Loss on inventory devaluation (gain 

on recovery) 
 

   1,862   (  330 ) 
A24100  Net gains on foreign currency 

exchange 
 

 (  20,964 )   (  11,555 ) 
A30000  Net changes in operating assets and 

liabilities 
 

   
A31130  Notes and accounts receivable     51,399   (  1,785 ) 
A31160  Accounts receivable - related parties     72,305   (  77,661 ) 
A31180  Other receivables     5,854     572 
A31200  Inventory     97,612   (  19,759 ) 
A31230  Prepayments   (  4,978 )   (  19,802 ) 
A31240  Other current assets     -     594 
A31990  Other assets     62   (  380 ) 
A32130  Notes and accounts payable   (  111,419 )     58,753 
A32180  Other payables   (  27,086 )   (  6,519 ) 
A32200  Liability reserve   (  42 )     32 
A32230  Other current liabilities   (  400 )     899 
A32240  Net defined benefit liability     -   (  246 ) 
A32250  Long-term deferred revenue     8,207     - 
A32990  Employees' compensation and 

remuneration of directors 
payable 

 

   13,136     20,627 
A33000  Cash inflow from operations     239,940     130,506 
A33100  Interest received     2,496     846 
A33300  Interest paid   (  8,745 )   (  4,363 ) 
A33500  Income tax paid   (  45,224 )   (  10,528 ) 
AAAA  Net cash inflow from operating 

activities 
 

   188,467     116,461 
             
 (Continue to next page) 
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(Continued from previous page)  
 

Code    
January 1 to June 

30, 2023  
January 1 to June 

30, 2022 

  Cash flows from investing activities     
B02700  Acquisition of property, plant and 

equipment 
 

 ( $ 108,985 )   ( $ 175,239 ) 
B02800  Proceeds from disposal of property, plant 

and equipment 
 

   2,442     - 
B03700  Increase in refundable deposits     -   (  53 ) 
B03800  Decrease in refundable deposits     97     - 
B04500  Acquisition of intangible assets   (  2,129 )   (  5,446 ) 
B07200  Decrease in prepaid equipment purchase     1,141     28,886 
BBBB  Net cash outflow from investing 

activities 
 

 (  107,434 )   (  151,852 ) 
             
  Cash flow from financing activities     
C00100  Increase in short-term borrowings     770,000     561,271 
C00200  Decrease in short-term borrowings   (  730,000 )   (  620,000 ) 
C00500  Increase in short-term notes payable     29,971     20,000 
C01600  Proceeds from long-term debt     193,740     197,144 
C01700  Repayments of long-term debt   (  129,657 )   (  75,370 ) 
C03100  Decrease in guarantee deposits received     -   (  83 ) 
C04020  Repayment of lease liability principal   (  1,918 )   (  1,754 ) 
CCCC  Net cash inflow from financing 

activities 
 

   132,136     81,208 
             
DDDD  Effect of exchange rate fluctuations on cash 

and cash equivalents 
 

 (  594 )     6,723 
             
EEEE  Net increase of cash and cash equivalents for 

the current period 
 

   212,575     52,540 
             
E00100  Cash and cash equivalents, beginning of the 

year 
 

   617,299     534,624 
             
E00200  Cash and cash equivalents, end of the year    $ 829,874    $ 587,164 
 
 
 
 

The accompanying notes form part of  the  Consolidated Financial  S tatements .  
 
 
 
 
 
 
 
 
Chairman: Joseph M. E.  Hsu  Managerial  Officer:  Francis  Fan  
Accounting supervisor :  Ya -Yun Cheng 
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ABC Taiwan Electronics Corporation and Subsidiaries  
Notes to  Consolidated Financia l  Statements  

January 1 to June 30,  2023 and 2022  
(Amounts in NTD thousand unless sta ted otherwise)  

 
 I .  Company history  

  ABC Taiwan Electronics  Corp (hereinafter referred to as "ABC Taiwan")  
was approved for establ ishment by the Ministry of  Economic Affairs (MOEA) 
on May 25,  1979.  Its pr incipal  business is providing chip inductors,  power 
inductors,  f i l ter  inductive components ,  transformers,  micro -porous ceramic 
(MPC) heat s inks,  various precision metal  s tamping parts ,  LED light ing 
f ixtures,  and other re lated products and their  raw materia ls  that are used in 
various electronic products,  com municat ion electronic products,  computer and 
peripheral equipment ,  industria l  e lectronic equipment,  automotive electronic 
equipment  and other c ircuits,  various product molds and production 
equipment ,  their  manufacturing,  processing and trading,  as wel l  as the  import 
and export business for each of  the aforementioned i tems.  
  The ABC Taiwan's  shares have been l is ted for trading on the  Taipei 
Exchange s ince  December 2,  2004 .  
  The Consolidated Financial  Statements of  ABC Taiwan are presented in 
the Company's functional  currency,  the New Taiwan dollar .  

 I I .  Financial  Statement Approval Date and Procedures  
  The Consolidated Financial  Statements were approved by the Board of  
Directors on August 9 ,  2023.  

 I II .  Applicat ion of  new and revised standards and interpretation  
 ( I)  Init ia l  adoption of  the  International Financial  Report ing Standards (IFRS),  

International  Accounting Standards (IAS),  IFRIC Interpretat ions ( IFRIC),  
and SIC Interpretations (SIC) (collectively,  the "IFRSs")  that have been 
endorsed and issued into effect  by the Financia l  Supervis ory Commission 
(FSC) .  
  The adoption of  the amended IFRSs endorsed and issued into effect  by 
the FSC does not  have a mater ial  impact on the accounting policies  of  ABC 
Taiwan Electronics and subsidiar ies (hereinafter referred to as  the  
“consol idated company” ) .  

 ( II)  IFRSs issued by the Internat ional Accounting Standards Board (IASB) but 
not yet endorsed and issued into effect  by the FSC  

New / Revised / Amended Standards and Interpretation  
Effective date announced by 

IASB (Note 1) 
Amendments to IFRS 10 and IAS 28 “Sale or Contribution 

of Assets between an Investor and its Associate or Joint 
Venture” 

 To be determined 

Amendments to IFRS 16 “Lease Liabilities under Sale and 
Leaseback” 

 January 1, 2024 (Note 2) 

 
(Continue to next page)
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(Continued from previous page)  
 

New / Revised / Amended Standards and Interpretation  
Effective date announced by 

IASB (Note 1) 
IFRS 17 “Insurance Contracts”   January 1, 2023 

Amendments to IFRS 17  January 1, 2023 

Amendments to IFRS 17 "First-time Application of IFRS 
17 and IFRS 9 - Comparative Information" 

 January 1, 2023 

Amendments to IAS 1 “Classification of Liabilities as 
Current or Non-current” 

 January 1, 2024 

Amendments to IAS 1 “Non-current Liabilities with 
Contractual Clauses” 

 January 1, 2024 

Amendments to IAS7 and IFRS7 “Supplier Finance 
Arrangements” 

 January 1, 2024 

Amendments to IAS 12 “International Tax Reform—Pillar 
Two Model Rules” 

 Note 3  

 
Note 1 :  Unless sta ted otherwise,  the above New / Revised / Amended 

Standards and Interpretat ion are effect ive for annual per iods 
beginning on or af ter their  respective effective dates.  

Note 2 :  The sel ler  and lessee  shal l  make retrospect ive adoption of  the 
amended IFRS 16 for a ll  sa les  and leaseback transact ions signed 
after the ini tia l  adoption of  IFRS 16.  

Note 3 :  After the publication of  this amendment,  the facts of  exceptions and 
disclosures will  be applied immediately,  and wil l  be replied 
retrospect ively according to IAS 8.  The amendment is applicable to  
other disclosures  start ing from January 1,  2023.  These other 
disclosure requirements are not applicable to the former  inter im 
financia l  report before  December 31,  2023.  

 1 .  Amendments to IAS 1 “Classif icat ion of  Liabil it ies as Current or Non -
current” (Revision in 2020)  and “Non -current  Liabi l it ies with 
Contractual Clauses” (Revision in 2022)  
  Amended in 2020 to clarify that when determining whether a 
l iabi li ty is c lassif ied as non-current ,  i t  is  necessary to assess whether 
the consolidated company has the r ight to defer the  sett lement per iod 
to at  least  12  months after the reporting period at t he end of  the 
reporting period.  If  the consol idated company has the r ight a t  the  end 
of  the report ing period,  regardless  of  whether the consolidated 
company expects to  exercise the right,  the l iabi li t ies are c lassif ied as 
non-current.  
  The 2020 amendments further stipulate that  if  the consol idated 
company must comply with certa in condit ions before it  has the r ight  
to  defer payment  of  i ts  l iabi li t ies,  the consol idated company must 
have complied with certain conditions at  the  end of  the  re port ing 
per iod,  even i f  the lender is test ing whether  the Company has 
complied with the requirements a t  a  la ter date.  The 2022 amendments 
further c lar if ied that only the contractual terms that must  be fol lowed 
before the end of  the report ing per iod wil l  a ffect  the classif ication of  
l iabi li t ies .  Although the terms of  the contract that the consolidated 
company shal l  comply follow within 12  months af ter the reporting 
per iod does not affect  the c lassif icat ion of  l iabi li t ies,  re levant 
information must be discl osed to enable users of  the f inancia l  
sta tements to understand that the consol idated company may not be 
able to comply with the contractual terms and the r isk that  the  
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consol idated company wil l  have to pay the l iabi li ty  within 12 months 
after the reporting per iod.  
  The 2020 amendments provide that ,  for the purpose of  l iabil ity 
classif icat ion,  the aforementioned pay -off  refers to the e liminat ion of  
l iabi li t ies  due to the transfer of  cash,  other economic resources,  or  
equity instruments  of  the consolidated company to t he counterparty.  
However,  i f  the terms of  the l iabi li ty  may be based on the choice of  
the counterparty,  and the transfer of  the equity instruments of  the  
Company may result  in its set tlement of  the l iabi li ty,  and if  the choice 
is recognized in equity sep arate ly according to IAS 32 "Financial  
Instruments :  Presentat ion",  then the aforementioned clauses  do not  
affect  the classif ication of  l iabi li t ies .  

  In addit ion to the impact referred to above,  the consolidated company 
wil l  continue to evaluate the impacts of  amendments of  other standards and 
interpretat ions on the f inancia l  posit ion and f inancia l  performance as of  the 
release date  of  these Consolidated Financial  Statements,  and wil l  disclose 
the re levant impact when th e evaluat ion is completed.  

 IV.  Summary of  s ignif icant accounting pol ic ies  
 ( I)  Compliance statement  

  The consolidated f inancia l  sta tements are prepared in accordance with 
the Regulat ions Governing the Preparat ion of  Financia l  Reports by 
Securi ties Issuers and IAS 34 Inter im Financial  Report ing as endorsed and 
issued into ef fect  by the FSC. The consolidate d f inancia l  sta tements do not 
include al l  IFRSs information disclosures  required for the ful l  annual 
f inancia l  report.  

 ( II)  Basis of  preparation  
  The Consolidated Financial  Statements have been prepared on the 
historical  cost basis except for the f inancia l  instruments measured at fair  
value and the net def ined l iabil it ies recognized at the present  value of  the 
defined benefi t  obligation less the fa i r  value of  plan assets.  
  The measurement of  fa ir  value is  divided into Level 1  to Level  3  
according to the  observable degree and importance of  the relevant  input 
value:  

 1 .  Level 1  input value:  Refers to the quotat ion (unadjusted) of  the same 
asset or  l iabil ity in an active market on the measurement  date.  

 2 .  Level 2  input value:  Refers to inputs other than quoted prices 
included in Level 1  that are observable for the asset  or l iabi li ty ,  e i ther 
direct ly  ( i .e . ,  as prices)  or  indirect ly  ( i .e . ,  derived from prices) .  

 3 .  Level 3  input value:  Refers to unobservable inputs for the asset or  
l iabi li ty.  

 ( III)  Basis for  consolidat ion  
  The consolidated f inancia l  sta tements include ABC Taiwan Electronics  
and the f inancia l  sta tements of  i ts  controll ing ent i t ies (subsidiar ies) .  
Adjustments have been made to the f inancia l  s tatements of  the subsidiar ies 
to  enable consistency in the accounting pol ic ies  of  the  parent company and 
the subsidiaries.  Al l  of  the transact ions,  account balances,  income and 
expense losses between the ent i t ies were e liminated during the  preparat ion 
of  the consol idated f inancial  s tatements.  
  Please  refer to Note XI and XXXII (II)  for the statements,  shareholding 
and operation items of  the subsidiar ies .  
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 ( IV)  Other signif icant accounting pol ic ies  
  Please  refer to the  2022 s ignif icant accounting pol ic ies compilation and 
explanat ion in addition to the below explanation.  

 1 .  Government subsidies  
  Government subsidies can be recognized upon receiving when 
there is reasonable assurance that the consol idated company wil l  
adhere to the terms attached to the government  subsidies.  
  Government subsidies -re lated income are recognized under other  
income on a systematic basis over the periods in which the 
consol idated company recognizes expenses for the related costs for  
which the subsidies are intended to compensate.  Government  
subsidies that are  given on the  condit ion that they wil l  be used to 
purchase  or construct non-current assets or to acquire them by other 
methods are recognized as deferred revenue,  and wil l  be recognized in 
profi t  or loss during the estimated useful l i fe  of  asso ciated assets  on a 
reasonable and systematic  basis.  
  I f  the government  subsidies are used to compensate the expenses 
or losses incurred or are used for purposes of  immediate f inancia l  
support to the consol idated company and not future costs,  they can be 
recognized in profi t  or  loss during the per iod in which  they can be  
received.  

 2 .  Def ined benef it  -  Benefits af ter ret irement  
  The pension cost in the inter im period adopts the  pension cost  
rate determined by actuaria l  calculat ion at  the end of  the  previous 
year.  The per iod from the beginning to the end of  the current year is  
taken as the basis  for calculat ion.  Adjustments are mad e based on the 
major market f luctuat ions and major plan revisions,  l iquidat ions or 
other one t ime matters .  

 3 .  Income tax expenses  
  Income tax expenses are the aggregate of  the income taxes and 
deferred taxes during the period.  Income tax  for  the interim period is  
evaluated using the f isca l  year as the basis.  Calculat ions for income 
before tax of  the midterm period are made taking the applicable  tax 
rates of  the expected tota l  annual earnings.  The accounting principles 
for tax changes during the inter im period due to amendments  of  the 
tax laws are consistent  with the accounting principles for the 
transact ions ar ising from the tax effe ct .  I t  will  be recognized as profit  
or loss once  during the per iod of  occurrence .  

 V.  Major sources of  signif icant  accounting judgments,  est imates,  and 
assumptions uncertainty  
  With regard to the adoption of  accounting polic ies by the consol idated 
company, management must  make judgments,  est imates  and assumptions 
based on histor ica l  experience and other re levant factors if  re levant  
information is not readily avai lable f rom other  sources.  The actual outcome 
may be  different from the est imates.  
  When the  consolidated company develops signif icant accounting 
est imates ,  i t  incorporates  the potentia l  near - term influence  of  COVID-19  on 
nat ional development and economic environment,  and infla tion and market 
interest  rate f luctuat ions into the s ignif ican t est imates  such as cash f lows,  
growth,  discount rates  and prof itabi li ty.  Management wil l  continue to review 
these est imates and assumptions.  
  Signif icant accounting judgments,  est imates  and assumptions adopted by 
these consolidated f inancial  s tatements mainly der ive from similar sources to 
that of  the 2022 consol idated f inancia l  sta tements.  
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 VI.   Cash and cash equivalents  

  June 30, 2023  December 31, 2022  June 30, 2022 
Bank checks and demand 
deposits    $ 797,548    $ 616,230    $ 585,972 
Cash on hand and petty cash     1,186     1,069     1,192 
Equivalent cash       
  Bank time deposits with 

original maturity date 
within 3 months     31,140     -     - 

    $ 829,874    $ 617,299    $ 587,164 
 
  The market interest  rate  intervals of  bank deposits on the balance  sheet 
date were as fol lows:  

  June 30, 2023  December 31, 2022  June 30, 2022 
Deposits in banks  0.001%~1.05%  0.001%~1.05%  0.001%~0.3% 

 
 VII .  Financial  instruments measured at fa ir  value through prof i t  or loss  

  June 30, 2023  December 31, 2022  June 30, 2022 

Financial assets - Current       
Mandatorily measured at fair 

value through profit or loss       

  Financial products    $ 21,601    $ 22,000    $ 33,233 
 

 VIII .  Financial  assets  at  fa ir  value through other comprehensive prof it  or loss  
Investment in equity instruments  

  June 30, 2023  December 31, 2022  June 30, 2022 

Non-current       
Domestic investment       
  TWSE/TPEx listed stock    $ 34,727    $ 27,412    $ 31,914 
 
  The consolidated company invested in the common shares of  the domestic 
companies in l ine with its long-term investment strategic object ive with the 
ant ic ipation of  return from long - term investment.  The consolidated company’s 
management does not recognize the short - term fa ir  value volati l i ty of  such 
investments  as prof it  or loss a ligned with the abovementioned long -term 
investment planning.  Therefore ,  management decided to designate such 
investments  measured at fa ir  value through other comprehensive incomes.  

 IX.  Notes and accounts receivable,  net amount  

  June 30, 2023  December 31, 2022  June 30, 2022 
Notes and accounts receivable       

Measured at amortized cost       

  Total book value    $ 187,912    $ 233,537    $ 256,357 
  Less: Allowance for losses   (  5,997 )   (  6,915 )   (  8,912 ) 
    $ 181,915    $ 226,622    $ 247,445 
       
Accounts receivable - related 

parties 
 

 
 

 
 

 

Measured at amortized cost       

  Total book value    $ 127,136    $ 199,441    $ 253,613 
  Less: Allowance for losses     -     -     - 
    $ 127,136    $ 199,441    $ 253,613 
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Accounts receivable at  amortized cost  
  The average credit  period for the  consol idated company's  sa les of  goods 
on a monthly basis is  30 to 150 days,  and the accounts receivable do not  
accrue interest .  To mit igate the credit  r isk,  the consol idated company’s 
management has designated s team respo nsible for determining the l ine of  
credit  cap,  loan approval and adopting other adequate monitor ing procedures,  
through which to ascertain if  adequate act ion has been taken on recal ling 
overdue receivables.   Meanwhile,  the consol idated company reviews th e 
recoverable amount of  each receivable on the balance sheet date to  recognize  
appropriate impairment  loss for the  unrecoverable receivables.  Hence,  the  
consol idated company’s management bel ieves that the  consolidated 
company’s credit  r isks  have been s igni f icantly reduced.  
  The consolidated company adopts the s implif ied method in IFRS 9 to 
recognize the a llowance for loss of  the accounts receivable according to the  
expected credit  losses throughout  the durat ion.  Expected credit  losses  
throughout  the durat ion are  calculated us ing Provision Matrix,  which 
considers the  histor ica l  default  records and current f inancia l  sta tus,  industry 
economic condit ions.  As indicated by the consolidated company’s historical  
experience in credit  loss,  the loss patterns among varied customer base s show 
no s ignif icant difference at  a l l .  In the preparation matrix,  therefore ,  the 
customer bases were not  further classif ied.  Instead,  we f ixed the  ant ic ipated 
rate of  credit  loss  only based on the  number of  days overdue in the  accounts  
receivable .  
  I f  there is evidence that the counterparty is facing ser ious f inancial  
diff iculties and the consolidated company cannot reasonably expect the 
recoverable amount back,  the consol idated company will  directly write  off  the  
relevant accounts  receivable,  but wi l l  continue its recourses,  and the amount 
recovered wil l  be recognized in prof it  or  loss.  
  The consolidated company uses  a provision matr ix to measure the 
allowance for losses  of  receivables as follows:  
June 30,  2023  

  Not overdue  
Overdue 

1~60 days 
 Overdue 

61~90 days  
Overdue 

91~120 days  
Overdue 

Over 120 days  Total 

Total book value    $ 177,861    $ 3,577    $ 1,073    $ 70    $ 5,331    $ 187,912 
Loss allowance (expected 

credit losses 
throughout the 
duration)     - 

 

 (  299 ) 

 

 (  352 )   (  30 )   (  5,316 ) 

 

 (  5,997 ) 

Cost after amortization    $ 177,861    $ 3,278    $ 721    $ 40    $ 15    $ 181,915 

 
December 31,  2022  

  Not overdue  
Overdue 

1~60 days 
 Overdue 

61~90 days  
Overdue 

91~120 days  
Overdue 

Over 120 days  Total 

Total book value    $ 220,281    $ 6,756    $ 354    $ 125    $ 6,021    $ 233,537 
Loss allowance (expected 

credit losses 

throughout the 
duration)     - 

 

 (  415 ) 

 

 (  354 )   (  125 )   (  6,021 ) 

 

 (  6,915 ) 

Cost after amortization    $ 220,281    $ 6,341    $ -    $ -    $ -    $ 226,622 

 
June 30,  2022  

  Not overdue  
Overdue 

1~60 days 
 Overdue 

61~90 days  
Overdue 

91~120 days  
Overdue 

Over 120 days  Total 

Total book value    $ 242,017    $ 5,671    $ 121    $ 52    $ 8,496    $ 256,357 
Loss allowance (expected 

credit losses 
throughout the 
duration)     - 

 

 (  683 ) 

 

 (  121 )   (  52 )   (  8,056 ) 

 

 (  8,912 ) 

Cost after amortization    $ 242,017    $ 4,988    $ -    $ -    $ 440    $ 247,445 
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  Accounts receivable -  rela ted parties are  non-overdue accounts .  
  The information about changes in the al lowance for loss  on accounts  
receivable  is as fol lows:  

  January 1 to June 30, 
2023  

January 1 to June 30, 
2022 

Balance at the beginning of the period    $ 6,915    $ 9,596 
Less: Reversal of impairment loss for 

the current period   (  816 )   (  825 ) 
Foreign currency exchange difference   (  102 )     141 
Balance at end of period    $ 5,997    $ 8,912 

 
 X. Inventories  

  June 30, 2023  December 31, 2022  June 30, 2022 
Commodities    $ 2,116    $ 2,899    $ 6,187 
Finished goods     146,241     199,513     214,741 
Work-in-progress     13,170     20,115     26,782 
Raw materials and supplies     130,719     168,577     194,507 
In-transit inventory     -     -     1,826 
    $ 292,246    $ 391,104    $ 444,043 
 
  The nature of  the cost of  goods sold is as fol lows:  

  
April 1 to June 30, 

2023  
April 1 to June 30, 

2022  
January 1 to June 

30, 2023  
January 1 to June 

30, 2022 

Cost of inventories sold    $ 366,898    $ 603,454    $ 850,248    $ 1,183,984 
Loss on inventory devaluation 

(gain on recovery) 
 

   1,548  
 

 (  943 ) 
 

   1,862  
 

 (  330 ) 

    $ 368,446    $ 602,511    $ 852,110    $ 1,183,654 

 
XI .  Subsidiar ies  

 ( I)  Subsidiar ies l isted in the consol idated f inancial  s tatements  
  The enti t ies  included in the  preparation of  this consol idated f inancial  
sta tements:  

      Shareholding ratio   

Name of 
investment 
company 

 

Name of subsidiary  Type of business 

 
2023 

June 30 

 2022 
December 

31 

 
2022 

June 30 

 

Explanation 

ABC Taiwan 
Electronics 

 ATEC HOLDING COMPANY
（AHC） 

 Reinvestment of the 
holding company in 
Mainland China 

 100%  100%  100%  Subsidiaries 

  ABC AMERICA 
ELECTRONICS CORP.
（AAE） 

 Trading of electronic 
components 

 100%  100%  100%  Subsidiaries 

  ATEC UNIVERSAL 

COMPANY（AUC） 

 Reinvestment of the 
holding company in 
Mainland China 

 100%  100%  100%  Second-tier 
subsidiary 

  A-TEC INTERNATIONAL 

COMPANY（AIC） 

 Reinvestment of the 
holding company in 
Mainland China 

 100%  100%  100%  Second-tier 
subsidiary 

  AOBA Technology (M) SDN. 

BHD. BHD.（AOBA） 

 Manufacture, processing, 
and sale of electronic 
machine components, 
etc. 

 100%  100%  100%  Second-tier 
subsidiary 

  Guangzhou ABC Electronics 
Corp. (Guangzhou ABC 
Company) 

 Manufacture, processing, 
and sale of electronic 
machine components, 
etc. 

 100%  100%  100%  Third-tier 
subsidiary 

  ABC Electronics (Shanghai) 
Corp. (ABC (Shanghai) 
Company) 

 Manufacture, processing, 
and sale of electronic 
machine components, 
etc. 

 100%  100%  100%  Third-tier 
subsidiary 

 
  For the  subsidiaries  l is ted in the consol idated f inancial  sta tements  for  
the per iod between January 1 to June 30 ,  2023 and 2022,  the f inancia l  
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sta tements  of  important  subsidiaries  have been reviewed by independent  
auditors with exception of  insignif icant subsidiary AAE.  The management  of  
the consolidated company thinks that the f inancia l  s tatements of  AAE that  
are not  reviewed by the independent  auditors  will  not  result  in mater ia l  
impact.  

XII .  Property,  plant and equipment  

  June 30, 2023  December 31, 2022  June 30, 2022 
Own use    $ 1,502,411    $ 1,497,874    $ 1,346,782 

 

  Land 

 
Housing and 
construction 

 Machinery 
and 

equipment 

 Research and 
development 

equipment 

 

Transportation 
equipment 

 Income-
producing 
equipment  

Miscellaneous 
equipment  

Property 
under 

construction  Total 

Cost                   
Balance as of January 1, 

2023 
 

  $ 348,832 
 

  $ 458,914 
 

  $ 1,070,246 
 

  $ 156,414 
 

  $ 16,011 
 

  $ 24,196 
 

  $ 69,117 
 

  $ 134,029 
 

  $ 2,277,759 
Increase     -     2,914     48,183     6,800     -     1,448     11,296     41,229     111,870 
Disposal     -     -    (  18,349 )     -      -   (  3,390 )   (  1,661 )     -   (  23,400 ) 
Net exchange difference   (  2,305 )   (  10,766 )   (  35,957 )     -   (  151 )   (  633 )   (  1,204 )   (  12 )   (  51,028 ) 
Balance as of June 30, 

2023 
 

  $ 346,527 
 

  $ 451,062 
 

  $ 1,064,123 
 

  $ 163,214 
 

  $ 15,860 
 

  $ 21,621 
 

  $ 77,548 
 

  $ 175,246 
 

  $ 2,315,201 
                   
Accumulated 

depreciation 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
Balance as of January 1, 

2023 
 

  $ - 
 

  $ 155,356    $ 516,049    $ 52,069 
 

  $ 10,615 
 

  $ 14,125    $ 31,671 
 

  $ - 
 

  $ 779,885 
Depreciation expense     -     7,371     52,378     10,624     784     2,043     5,141     -     78,341 
Disposal     -     -    (  15,834 )     -      -   (  3,390 )   (  1,575 )     -   (  20,799 ) 
Reclassification     -   (  60 )     -     -     -     -     -     -   (  60 ) 
Net exchange difference     -   (  4,065 )   (  19,265 )     -    (  133 )   (  362 )   (  752 )     -    (  24,577 ) 
Balance as of June 30, 
2023 

 
  $ - 

 
  $ 158,602    $ 533,328    $ 62,693 

 
  $ 11,266 

 
  $ 12,416    $ 34,485 

 
  $ - 

 
  $ 812,790 

                   
Net amount as of June 
30, 2023 

 
  $ 346,527 

 
  $ 292,460    $ 530,795    $ 100,521 

 
  $ 4,594 

 
  $ 9,205    $ 43,063 

 
  $ 175,246 

 
  $ 1,502,411 

Net amount as of 
December 31, 2022 and 
January 1, 2023 
 

 

  $ 348,832 

 

  $ 303,558    $ 554,197    $ 104,345 

 

  $ 5,396 

 

  $ 10,071    $ 37,446 

 

  $ 134,029 

 

  $ 1,497,874 
                   
Cost                   
Balance as of January 1, 

2022 
 

  $ 346,315 
 

  $ 367,400 
 

  $ 842,133 
 

  $ 129,234 
 

  $ 12,434 
 

  $ 21,874 
 

  $ 59,207 
 

  $ 116,817 
 

  $ 1,895,414 
Increase     -     229     102,194     5,937     3,459     1,526     3,238     51,556     168,139 
Disposal     -   (  245 )   (  3,157 )   (  1,236 )     -   (  67 )   (  664 )     -   (  5,369 ) 
Net exchange difference     863     5,588     16,552     -     89     342     869     90     24,393 
Balance as of June 30, 

2022 
 

  $ 347,178 
 

  $ 372,972 
 

  $ 957,722 
 

  $ 133,935 
 

  $ 15,982 
 

  $ 23,675 
 

  $ 62,650 
 

  $ 168,463 
 

  $ 2,082,577 
                   
Accumulated 

depreciation 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
Balance as of January 1, 

2022 
 

  $ - 
 

  $ 142,406    $ 439,271    $ 36,301 
 

  $ 9,088 
 

  $ 9,622    $ 25,388 
 

  $ - 
 

  $ 662,076 
Depreciation expense     -     7,005     44,777     9,192     644     2,200     4,014     -     67,832 
Disposal     -   (  245 )   (  3,127 )   (  1,236 )     -   (  53 )   (  664 )     -   (  5,325 ) 
Reclassification     -   (  718 )     -     -     -     -     -     -   (  718 ) 
Net exchange difference     -     2,568     8,692     -     72     128     470     -     11,930 
Balance as of June 30, 
2022 

 
  $ - 

 
  $ 151,016    $ 489,613    $ 44,257 

 
  $ 9,804 

 
  $ 11,897    $ 29,208 

 
  $ - 

 
  $ 735,795 

                   
Net amount as of June 
30, 2022 

 
  $ 347,178 

 
  $ 221,956    $ 468,109    $ 89,678 

 
  $ 6,178 

 
  $ 11,778    $ 33,442 

 
  $ 168,463 

 
  $ 1,346,782 

 
  Unrecognized or reversed impairment losses for January 1  to June 30,  
2023 and 2022  
  Property,  plant,  and equipment are depreciated on a  stra ight - l ine basis 
over their  est imated useful l ives as fol lows:  

Housing and construction   
  Plant and main 

building 
 3 to 50 years 

  Engineering system  2 to 10 years 
Machinery and equipment  2 to 10 years 
Research and development 

equipment 
 2 to 10 years 

Transportation equipment  5 to 10 years 
Income-producing 

equipment 
 1 to 10 years 

Miscellaneous equipment  2 to 20 years 
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  Please refer to Note XXVIII  for the  amount of  property,  plant and 
equipment  pledged as colla tera l  for borrowings.  

XIII .  Lease agreement  
 ( I)  Right-of-use assets  

  June 30, 2023  December 31, 2022  June 30, 2022 
Book value of right-of-use 

assets 
 

   
 

 

  Land    $ 18,173    $ 19,235    $ 19,062 
  Building     6,330     2,729     2,060 
  Transportation 

equipment 
 

   528     829 
 

   679 
    $ 25,031    $ 22,793    $ 21,801 

 

  
April 1 to June 30, 

2023  
April 1 to June 30, 

2022  
January 1 to June 

30, 2023  
January 1 to June 

30, 2022 

Increase in right-of-use 
assets 

 
   

 
  $ 5,430    $ - 

Depreciation expense for 
right-of-use assets 

 
   

 
   

  Land    $ 59    $ 61    $ 120    $ 121 

  Building     786     759     1,604     1,517 
  Transportation 

equipment 
 

   151     113 
 

   301     226 

    $ 996    $ 933    $ 2,025    $ 1,864 

 
 ( II)  Lease  l iabil it ies  

  June 30, 2023  December 31, 2022  June 30, 2022 
Book value of lease liabilities       

  Current    $ 3,229    $ 2,629    $ 2,529 
  Non-current    $ 3,669    $ 983    $ 257 
 
  The range of  the discount  rate for lease l iabil it ies is  as follows:  

  June 30, 2023  December 31, 2022  June 30, 2022 

Building  5%~6.5%  5%~6.5%  5%~6.5% 
Transportation equipment  1.35%~1.56%  1.35%~1.56%  1.35% 

 
 ( III)  Important lease  activi t ies  and terms  

  The lands and buildings that the  consolidated company leases are used 
as factories  and employee dormitories with a  lease per iod of  1~2 years.  The 
lease payment is agreed for adjustments based on the market lease rate for  
every 3 years for  the land leases in China.  At the end of  the lease per iod,  
there were no preferentia l  purchase rights for the lands and buildings 
leased by the consol idated company.  

 ( IV)  Other lease information  

  
April 1 to June 30, 

2023  
April 1 to June 30, 

2022  
January 1 to June 

30, 2023  
January 1 to June 

30, 2022 

Expenses of short-term 
leases 

 
  $ 627    $ 474 

 
  $ 1,196    $ 1,094 

Expenses for lease of low-
value assets 

 
  $ 239 

 
  $ 157 

 
  $ 403 

 
  $ 308 

Total cash (outflow) for 
leases 

 
 

 
 

 
 ( $ 3,574 ) 

 
 ( $ 3,193 ) 

 
  The consolidated company chooses to apply the exemption to the 
recognit ion of  off ice equipment that meets the cri ter ia  of  short - term lease 
and low-value asset lease,  and does not recognize  the relevant  right -of-use 
assets and lease l iabi li t ies for  these leases.  
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XIV.  Intangible assets  

  
Computer 
software  

Technology 
authorization  Technology  

Customer 
relationship 

 Trademark 
rights  Goodwill  Total 

Cost               
Balance as of 

January 1, 2023 
 

  $ 12,034    $ 4,542    $ 20,204 
 

  $ 29,031 
 

  $ 3,524    $ 5,340    $ 74,675 
Increase     1,189     940     -     -     -     -     2,129 
Disposal   (  1,541 )     -     -     -     -     -   (  1,541 ) 
Net exchange 

difference 
 

   -     -   (  441 ) 
 

 (  242 )   (  166 )     -   (  849 ) 
Balance as of June 

30, 2023 
 

  $ 11,682    $ 5,482    $ 19,763 
 

  $ 28,789 
 

  $ 3,358    $ 5,340    $ 74,414 
               
Accumulated 

amortization 
 

     
 

 
 

     
Balance as of 

January 1, 2023 
 

  $ 4,532    $ 1,199    $ 13,631 
 

  $ 14,536 
 

  $ 3,150    $ -    $ 37,048 
Amortized 

expenses 
 

   2,419     986     773 
 

   1,705 
 

   173     -     6,056 
Disposal   (  1,541 )     -     -     -     -     -   (  1,541 ) 
Net exchange 

difference 
 

   -     -   (  441 ) 
 

 (  242 )   (  154 )     -   (  837 ) 
Balance as of June 

30, 2023 
 

  $ 5,410    $ 2,185    $ 13,963 
 

  $ 15,999 
 

  $ 3,169    $ -    $ 40,726 
               
Net amount as of 

June 30, 2023 
 

  $ 6,272    $ 3,297    $ 5,800 
 

  $ 12,790 
 

  $ 189    $ 5,340    $ 33,688 
               
Cost               
Balance as of 

January 1, 2022 
 

  $ 10,983    $ 800    $ 19,722 
 

  $ 28,766 
 

  $ 3,343    $ 5,340    $ 68,954 
Increase     3,754     1,692     -     -     -     -     5,446 
Disposal   (  3,583 )     -     -     -     -     -   (  3,583 ) 
Net exchange 

difference 
 

   -     -     165 
 

   91     62     -     318 
Balance as of June 

30, 2022 
 

  $ 11,154    $ 2,492    $ 19,887 
 

  $ 28,857 
 

  $ 3,405    $ 5,340    $ 71,135 
               
Accumulated 

amortization 
 

     
 

 
 

     
Balance as of 

January 1, 2022 
 

  $ 5,628    $ 67    $ 11,603 
 

  $ 10,861 
 

  $ 2,654    $ -    $ 30,813 
Amortized 

expenses 
 

   2,303     408     773 
 

   1,705 
 

   170     -     5,359 
Disposal   (  3,583 )     -     -     -     -     -   (  3,583 ) 
Net exchange 

difference 
  

   -     -     165 
 

   91     49     -     305 
Balance as of June 

30, 2022 
 

  $ 4,348    $ 475    $ 12,541 
 

  $ 12,657 
 

  $ 2,873    $ -    $ 32,894 
               
Net amount as of 

June 30, 2022 
 

  $ 6,806    $ 2,017    $ 7,346 
 

  $ 16,200 
 

  $ 532    $ 5,340    $ 38,241 

 
  The above intangible assets with l imited durabi li ty are  amort ized on a 
stra ight- l ine  basis based on the following durabil i ty years:  

Computer software  1 to 5 years 
Technology 
authorization 

 
2 to 5 years 

Technology  7 years 
Customer relationship  7 years 
Trademark rights  10 years 
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XV. Other  assets  

  June 30, 2023  December 31, 2022  June 30, 2022 

Current       

Retained tax credit    $ 4    $ 4    $ 4 

Others     -     -     1,091 
    $ 4    $ 4    $ 1,095 

Non-current       

Refundable deposits    $ 2,914    $ 3,011    $ 2,842 

Others     2,892     2,954     3,139 
    $ 5,806    $ 5,965    $ 5,981 

 
XVI.  Borrowings  

 ( I)  Short-term borrowings  

  June 30, 2023  December 31, 2022  June 30, 2022 
Unsecured borrowings       
- Borrowings of working 

capital fund 
 

  $ 284,876    $ 243,350 
 

  $ 260,645 
 

  The interest  rates  of  working capital  borrowings as of  June 30,  2023 
and December 31 and June 30,  2022 were 0.425%～ 1 .9531%, 0.425%～

1.6521% and 1.00%～ 1 .1519%, respect ively.  

 ( II)  Short-term notes payable  

  June 30, 2023  December 31, 2022  June 30, 2022 
Commercial paper payable    $ 29,971    $ -    $ 120,000 
 
  Outstanding short -term notes payable are as follows:  
June 30,  2023  

Guarantee/ 
Acceptance Agency  Par value  

Discount 
amount  Book value  

Interest rate 
range  

Name of 
collateral  

Collateral 
Book value 

Commercial paper 
payable             
China Bills Finance 
Corporation (CBF)    $ 30,000    $ 29    $ 29,971  1.85%  Unsecured    $ - 

             

 
June 30,  2022  

Guarantee/ 
Acceptance Agency  Par value  

Discount 
amount  Book value  

Interest rate 
range  Name of collateral  

Collateral 
Book value 

Commercial paper 
payable             

Mega Bank    $ 50,000    $ -    $ 50,000  1.18%  Unsecured    $ - 
China Bills Finance 
Corporation (CBF)    $ 70,000    $ -    $ 70,000  1.17%  Unsecured    $ - 

 
 ( III)  Long-term borrowings  

  June 30, 2023  December 31, 2022  June 30, 2022 

Secured borrowings (Note 
XXVIII) 

      

Mid and long-term bank 
borrowings (1) 

 
  $ 155,077    $ 167,410    $ 179,734 

Unsecured borrowings       
Mid and long-term bank 

borrowings (2) 
 

   695,012     618,580 
 

   476,935 
  Sub-total     850,089     785,990     656,669 
Due within one year   (  180,857 )   (  159,120 )   (  104,638 ) 
    $ 669,232    $ 626,870    $ 552,031 
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1 .  Bank borrowings with maturity dates fa ll ing on June 30,  2023 and 
December 31 and June 30,  2022,  will  be subsequently c leared of  
payments by the  end of  July 2037 .  As of  June 30,  2023 and December 
31 and June 30 ,  2022,  the interests rates are  1 .80%～ 1.98%, 1 .55%～

1.73% and 1.45%～ 1 .48%, respect ively.  

 2 .  Bank credit  borrowings with maturity dates fall ing on June 30 ,  2023 
and December 31 and June 30,  2022,  will  be subsequently cleared of  
payments by the  end of  February 2030.  As of  June 30,  2023 and 
December 31 and June 30,  2022,  the interests rates are  0 .43%～ 2.26%, 

0.32%～ 1.83% and 0 .01%～ 1 .56%, respectively.  

Long-term bank borrowings  
  The consolidated company has made commitments for  some of  its long -
term borrowings and so must maintain the f inancial  rat io and regulat ions 
in i ts  end-of-year consol idated f inancial  s tatements  each year  for the 
duration of  the credit  extension,  as shown be low:  
  Start ing from the date of  the fund transfer,  the  annual  consolidated 
f inancia l  sta tements shal l  be reviewed at the end of  July each year.  Among 
these,  (1)  the f inancia l  l iabi l it ies must  not be  over 60%, and (2)  the interest  
earned must not be lower  than 10  times.  If  this standard is  not met the f irst  
t ime for any of  the items,  a  review will  be made for the next half  of  the 
annual report.  If  the standard is st i l l  not  met ,  an interest  rate  of  0 .25% will  
be added to the or iginally approved interest  rate.  The  or iginally approved 
interest  rate can be resumed once the standard has been met during the 
next review. I f  the  standard is not  met for two consecutive  annual  
consol idated f inancia l  sta tements,  the bank wil l  deem al l  or part  of  the 
interests of  the  credit  amount used as  matured.  
  Each of  the f inancial  rates in the  consolidated f inancial  s tatements of  
the consolidated company for June 30,  2023  and December 31 and June 30,  
2022 sat isf ies the l imitations of  the aforementioned f inancial  rates.  

XVII.  Other l iabil it ies  

  June 30, 2023  December 31, 2022  June 30, 2022 
Current       
Other payables       
  Salary    $ 34,989    $ 39,680    $ 46,192 
  Cash dividends     22,301     -     55,753 
  Provision for equipment     18,472     15,587     1,687 
  Bonus     18,432     38,617     20,162 
  Payable leave benefit     5,224     5,266     5,277 
  Freight and import/export 

expenses 
 

   2,172 
 

   3,176     4,451 
  Labor service expenses     1,741     1,910     2,041 
  Commission     1,197     1,611     1,547 
  Others     35,177     35,636     40,213 
    $ 139,705    $ 141,483    $ 177,323 

(Continue to next page)
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(Continued from previous page)  
 

  June 30, 2023  December 31, 2022  June 30, 2022 
Other liabilities       
  Collection of funds on 

behalf of others 
 

  $ 1,876 
 

  $ 1,768    $ 1,807 
  Temporary receipts     375     387     389 
  Contract liabilities     103     577     1,180 
  Others     219     241     - 
    $ 2,573    $ 2,973    $ 3,376 
       
Non-current       
Other liabilities       
  Deferred credits    $ 1,816    $ 1,732    $ 918 
  Guarantee deposits received     -     -     48 
    $ 1,816    $ 1,732    $ 966 

 
XVIII .  Retirement  benef i t  plan  

  The re lated pension fees of  the defined benefi t  plan recognized for Apri l  
1  to June 30,  2023 and 2022,  and January 1 to  June 30,  2023  and 2022 are 
calculated based on the pension cost  rate determined by actuaria l  calculation 
for December 31,  2022  and 2021.  The amounts are  NTD 143 thousand and NTD 
151 thousand and NTD 285 thousand and NTD 306  thousand, respect ively.  

XIX.  Equity  
 ( I)  Share  capita l  

  June 30, 2023  December 31, 2022  June 30, 2022 
Authorized shares (in 

thousand) 
 

   120,000     120,000 
 

   120,000 
Authorized shares    $ 1,200,000    $ 1,200,000    $ 1,200,000 
Issued and paid shares (in 

thousand) 
 

   92,921     92,921 
 

   92,921 
Issued capital stock    $ 929,209    $ 929,209    $ 929,209 
Stock dividends to be 

distributed 
 

   120,797     - 
 

   - 
    $ 1,050,006    $ 929,209    $ 929,209 
 
  The shares  issued were common shares with a par value of  NT$10 per 
share,  and each share was ent it led to one voting r ight and the r ight to 
receive  dividends.  

( II)  Additional paid- in capita l  

  June 30, 2023  December 31, 2022  June 30, 2022 
Can be used to offset losses, 

distribute cash, or 
capitalize on shares (Note) 

 

   

 

 
Premium from stock issuance    $ 169,469    $ 169,469    $ 169,469 
Transaction of treasury stock     10,819     10,819     10,819 
The difference between the 

equity actually acquired or 
disposed of subsidiary 
and the book value 

 

   775     775 

 

   775 
    $ 181,063    $ 181,063    $ 181,063 
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Note:  Such addit ional paid- in capital  may be used to offset  a  defici t ,  or ,  
when the  Company has no def ic it ,  to  distr ibute  cash or  stock capital ,  
provided that the capital  reserve shal l  be  no more than a certain 
percentage of  the Company's share  capita l  each year.  

 ( III)  Retained earnings and dividend policy  
  According to the earnings distribution policy of  the consolidated 
company, any earnings at  the end of  the  year are subject  to tax,  and 
reversal of  accumulated losses according to laws,  fol lowed by sett ing aside  
10% of  the earnings as  legal reserve,  and the  remainder as provision or 
reverse  of  special  reserves.  If  there are  sti l l  earnings remaining,  together 
with the undistr ibuted earnings,  the board of  directors is  to draft  a  motion 
for earnings distribution and submit to the shareholders '  meeting for 
resolution and distribution of  dividends to shareholders.  Please  refer to  
Note XXI (VII)  regarding the pol icy for remuneration to the  employees and 
the directors as stipulated in the  ABC Taiwan's Art ic les of  Incorporation.  
  The ABC Taiwan’s shareholders’  meet ing,  on June 9,  2023,  passed 
amendments  of  the Artic les of  Incorporation.  According to the revised 
version,  ABC Taiwan’s  dividend policy wil l  accommodate current  and 
future development plans,  consider the investment envir onment ,  fund 
requirements  and domest ic  and external competit ion,  and shareholders’  
interest  to  provide appropriat ion of  earnings of  at  least  20% as the  
shareholders’  dividends each year.  However ,  when the accumulated 
earnings avai lable for distr ibution f al ls below 2% of  the share  capital ,  the 
distr ibution may not be proceeded with.  Any shareholders dividends are 
paid in the form of  cash or shares,  of  which the cash dividends shal l  not be 
less than 10% of  the total  dividends.  
  According to the Art icles  of  Incorporat ion before the amendment,  ABC 
Taiwan’s dividend pol icy would accommodate current and future 
development plans,  consider the investment environment,  fund 
requirements  and domest ic  and external competit ion,  and sharehol ders’  
interest  to  provide appropriat ion of  earnings of  at  least  60% as the  
shareholders’  dividends each year.  However ,  when the accumulated 
earnings avai lable for distr ibution fe ll  below 2% of  the  share capita l ,  the 
distr ibution would not  be proceeded wi th.  Any shareholders  dividends 
were paid in the  form of  cash or shares,  of  which the  cash dividends were  
not less than 10% of  the tota l  dividends.  
  Appropriation of  legal reserve shall  be  made unti l  the  balance  is  
equivalent to the  amount of  the Company’s share capita l .  Legal reserve may 
be used to offset  a  def ici t .  I f  the Company has no def ic it ,  the port ion of  
legal reserve that exceeds 25% of  the sh are capital  may be capital ized or 
distr ibuted in cash.  
  ABC Taiwan held shareholders'  annual  general meet ings on June 9,  
2023 and June 9 ,  2022.  Earnings distribution proposals for 2022 and 2021 
have been resolved and passed as  fol lows:  

  2022  2021 

Legal reserve    $ 22,217    $ 9,232 
(Reverse) Provision of special 

reserves 
 

 ( $ 6,103 ) 
 

  $ 29,237 
Cash dividends    $ 22,301    $ 55,753 

Stock dividends    $ 120,797    $ - 

Cash dividend per share (NTD)    $ 0.24    $ 0.60 

Dividend per share (NTD)    $ 1.30    $ - 

 
  



  

- 23 - 

 ( IV)  Special  reserves  

  
January 1 to June 30, 

2023  
January 1 to June 30, 

2022 

Balance at the beginning of the 
period 

 
  $ 134,226    $ 104,989 

(Reverse) Provision of special 
reserves 

 
 (  6,103 ) 

 
   29,237 

Balance at end of period    $ 128,123    $ 134,226 
 
  Of which,  NT$39,767 thousand came from the recognit ion of  the 
accumulated translation adjustments presented to ABC Taiwan into 
reta ined earnings upon ini tia l  adoption of  the IFRSs.  

 (V)  Other equity i tems  
 1 .  Exchange difference on translat ion of  f inancial  s tatements  of  foreign 

operat ions  

  
January 1 to June 30, 

2023  
January 1 to June 30, 

2022 

Balance at the beginning of 
the period 

 
 ( $ 142,738) 

 
 ( $ 170,224 ) 

Exchange differences 
arising from the 
translation of the net 
assets of foreign 
operations 

 

 (  40,817 ) 

 

   20,704 
Balance at end of period   ( $ 183,555 )   ( $ 149,520 ) 

 
2 .  Unreal ized gain or loss on f inancia l  assets  at  fair  value through other  

comprehensive profi t  or loss  

  
January 1 to June 30, 

2023   
January 1 to June 30, 

2022 

Balance at the beginning of 
the period 

 
  $ 14,614 

 
  $ 35,997 

Incurred in the current 
period 

 
 

 
 

  Unrealized gain or loss     
    Equity 

instruments 
 

   7,315  
 

 (  16,881 ) 
Balance at end of period    $ 21,929    $ 19,116 

 
XX.  Income 

 ( I)  Revenue from contracts  

  
April 1 to June 30, 

2023  
April 1 to June 30, 

2022  
January 1 to June 

30, 2023  
January 1 to June 

30, 2022 

Revenue from contracts with 
customers 

 
   

 
   

  Revenue from sale of 
goods 

 
  $ 478,110    $ 764,159 

 
  $ 1,108,936    $ 1,471,990 

 
 ( II)  Balance of  contract  

  June 30, 2023  December 31, 2022  June 30, 2022  January 1, 2022 

Contract liabilities         
  Revenue from sale of 

goods 
 

  $ 103    $ 577    $ 1,180    $ 733 
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 ( III)  Breakdown of  revenue from contracts with customers  

  
April 1 to June 30, 

2023  
April 1 to June 30, 

2022  
January 1 to June 

30, 2023  
January 1 to June 

30, 2022 

Main regional markets         
USA    $ 207,220    $ 385,357    $ 498,567    $ 748,560 
Germany     106,066     202,330     267,989     359,934 
China     57,398     84,003     123,275     157,819 
Taiwan     21,731     25,275     42,318     54,533 
Others     85,695     67,194     176,787     151,144 

    $ 478,110    $ 764,159    $ 1,108,936    $ 1,471,990 

 
XXI.  Net  income and other  comprehensive income  

 ( I)  Income from interest  

  
April 1 to June 30, 

2023  
April 1 to June 30, 

2022  
January 1 to June 

30, 2023  
January 1 to June 

30, 2022 

Income from interest         

  Deposits in banks    $ 2,372    $ 235    $ 2,496    $ 524 

 
 ( II)  Other income 

  
April 1 to June 30, 

2023  
April 1 to June 30, 

2022  
January 1 to June 

30, 2023  
January 1 to June 

30, 2022 

Deferred government 
subsidies income 

 
  $ 337    $ - 

 
  $ 1,980    $ - 

 
 ( III)  Other gains and losses  

  
April 1 to June 30, 

2023  
April 1 to June 30, 

2022  
January 1 to June 

30, 2023  
January 1 to June 

30, 2022 

Net gains on foreign 
exchange 

 
  $ 16,357    $ 16,276 

 
  $ 15,089    $ 35,472 

Net gains on financial assets 
measured at fair value 
through profit or loss 

 

   91     159 

 

   238     322 
Net loss from disposal of 

property, plant and 
equipment 

 

 (  97 )   (  13 ) 

 

 (  159 )   (  44 ) 
Others     2,311     806     3,929     926 

    $ 18,662    $ 17,228    $ 19,097    $ 36,676 

 
 ( IV)  Financial  cost  

  
April 1 to June 30, 

2023  
April 1 to June 30, 

2022  
January 1 to June 

30, 2023   
January 1 to June 

30, 2022  

Interest of bank loans    $ 4,786    $ 2,387    $ 8,688    $ 4,326 

Interest on lease liabilities     25     17     57     37 

    $ 4,811    $ 2,404    $ 8,745    $ 4,363 

 
 (V)  Depreciat ion and amortization  

  
April 1 to June 30, 

2023  
April 1 to June 30, 

2022  
January 1 to June 

30, 2023  
January 1 to June 

30, 2022 

Depreciation expense 
summarized by function 

 
   

 
   

  Operating cost    $ 30,931    $ 28,174    $ 62,412    $ 54,134 
  Operating expenses     9,092     7,493     17,954     15,562 

    $ 40,023    $ 35,667    $ 80,366    $ 69,696 

         
Amortization expense 

summarized by function 
 

   
 

   
  Operating cost    $ 86    $ 86    $ 173    $ 170 
  Management expenses     1,885     2,002     3,687     4,052 
  R&D expenses     1,095     635     2,196     1,137 

    $ 3,066    $ 2,723    $ 6,056    $ 5,359 
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  The amort ized expenses of  intangible  assets are amortized to the i tem 
information for each unit .  Please refer to  Note XIV.  

 (VI)  Employee benef it  expenses  

  
April 1 to June 30, 

2023  
April 1 to June 30, 

2022  
January 1 to June 

30, 2023  
January 1 to June 

30, 2022 

Benefits after retirement         
Defined contribution plan    $ 1,637    $ 1,737    $ 3,321    $ 3,334 
Defined benefit plan (Note 

XVIII) 
 

   143     151 
 

   285     306 

     1,780     1,888     3,606     3,640 
Other employee benefits     121,044     171,439     260,200     329,207 
  Total employee benefit 

expenses 
 

  $ 122,824    $ 173,327 
 

  $ 263,806    $ 332,847 

 

  
April 1 to June 30, 

2023  
April 1 to June 30, 

2022  
January 1 to June 

30, 2023  
January 1 to June 

30, 2022 

Summarized by function         
  Operating cost    $ 69,060    $ 113,351    $ 152,546    $ 216,907 
  Operating expenses     53,764     59,976     111,260     115,940 

    $ 122,824    $ 173,327    $ 263,806    $ 332,847 

 
 (VII )  Employees’  compensat ion and directors'  remunerat ion  

  According to the ABC Taiwan's Art ic les  of  Incorporat ion,  the 
employees '  remuneration al location is  12%~16% and the  remunerat ion of  
directors is  no more than 6% of  the pre - tax income before deduct ion of  the 
employees '  and directors'  remunerat ion.  Est imation for the  remunerat ion of  
employees and directors from April  1  to June 30,  2023 and 2022 and January 
1 to June 30,  2023 and 2022 is  as below :  
Est imated ratio  

  
January 1 to June 30, 

2023  
January 1 to June 30, 

2022 

Compensation to employees  13%  13% 
Remuneration to directors  4%  4% 
 
Amount  

  
April 1 to June 30, 

2023  
April 1 to June 30, 

2022  
January 1 to June 

30, 2023   
January 1 to June 

30, 2022 

Compensation to employees    $ 3,656    $ 9,036    $ 10,045    $ 15,774 
Remuneration to directors    $ 1,125    $ 2,780    $ 3,091    $ 4,853 

 
  I f  there is a  change in the actual amount  of  remunerat ion after the 
Consol idated Financia l  Statements were authorized for  issue,  the difference  
is treated as a  change in accounting estimate  and adjusted into the  books in 
the fol lowing year.  
  The remuneration to employees and directors for 2022 and 2021 was 
approved by the board of  directors on March 9,  2023 and March 10,  2022,  
respectively,  as follows:  

  2022  2021 
  Cash  Shares of stock  Cash  Shares of stock 

Compensation to 
employees 

   $ 42,978    $ -    $ 19,557    $ - 

Remuneration to 
directors 

    13,224     -     6,017     - 

 
  There is  no difference between the actual amounts of  employees '  
compensation and directors'  remunerat ion paid for 2022  and 2021 and the 
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amounts  recognized in the Consol idated Financial  Statements for  2022 and 
2021.  
  Information on the employees '  compensation and remunerat ion of  
directors resolved by the ABC Taiwan’s board of  directors  is  avai lable on 
the Market Observat ion Post System website of  the Taiwan Stock Exchange.  

 (VIII)  Net  ( loss)  gain on foreign currency exchange  

  
April 1 to June 30, 

2023  
April 1 to June 30, 

2022  
January 1 to June 

30, 2023  
January 1 to June 

30, 2022 

Total foreign exchange gains    $ 19,999    $ 23,425    $ 29,426    $ 49,214 
Total loss on foreign 

currency 
exchange 

 

 (  3,642 )   (  7,149 ) 

 

 (  14,337 )   (  13,742 ) 
Net gains on foreign 

currency 
exchange 

 

  $ 16,357    $ 16,276  

 

  $ 15,089    $ 35,472 

 
XXII.  Income tax  

 ( I)  Income tax recognized in prof it  or loss  
  The main components of  income tax expense are as fol lows:  

  
April 1 to June 30, 

2023  
April 1 to June 30, 

2022   
January 1 to June 

30, 2023   
January 1 to June 

30, 2022  

Income tax for the current 
period         

  Incurred in the current 
period    $ 6,920 

 
  $ 14,438    $ 16,218 

 
  $ 18,899 

  Surtax on undistributed 
retained earnings     3,148 

 
   -     3,148 

 
   - 

  Adjustments for 
previous year     1,016  

 
   2,998     1,172  

 
   8,098 

     11,084     17,436     20,538     26,997 

Deferred income tax         
  Incurred in the current 

period   (  2,239 ) 
 

   3,003   (  2,194 ) 
 

   8,100 
Income tax expenses 

recognized in profit or 
loss    $ 8,845    $ 20,439    $ 18,344    $ 35,097 

 
 ( II)  Authorizat ion of  income tax  

  The ABC Taiwan's  profi t -seeking enterprise  income tax  returns up to 
2021 have been approved by the tax collect ion authority.  

XXIII .  Earnings per share  
Uni t :  NTD per  sha r e  

  
April 1 to June 30, 

2023   
April 1 to June 30, 

2022   
January 1 to June 

30, 2023   
January 1 to June 

30, 2022  

Basic earnings per share    $ 0.12    $ 0.48    $ 0.48    $ 0.80 

  Bonus distribution base 
date (Month Day, 
2023), retrospective 
adjustments is made to 
the earnings per share 
after the date of 
approval for the 
financial report    $ 0.11 

 

  $ 0.43    $ 0.42 

 

  $ 0.71 
Diluted earnings per share    $ 0.12    $ 0.48    $ 0.47    $ 0.79 

  Bonus distribution base 
date, retrospective 
adjustments is made to 
the earnings per share 
after the date of 
approval for the 
financial report    $ 0.11 

 

  $ 0.42    $ 0.42 

 

  $ 0.70 

 
  The net income and the weighted average number of  common shares 
issued for the calculat ion of  earnings per share are as follows:  
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Net  income 

  
April 1 to June 30, 

2023   
April 1 to June 30, 

2022   
January 1 to June 

30, 2023   
January 1 to June 

30, 2022  

Net income attributable to the 
Company’s shareholders 

 
  $ 11,457    $ 44,800 

 
  $ 44,272    $ 74,178 

Net profit used in the 
calculation of basic and 
diluted earnings per share 

 

  $ 11,457    $ 44,800 

 

  $ 44,272    $ 74,178 

 
Number of  shares  Uni t :  Thousa nd sha r es  

  
April 1 to June 30, 

2023   
April 1 to June 30, 

2022   
January 1 to June 

30, 2023   
January 1 to June 

30, 2022  

Weighted average common 
stock shares used to calculate 
basic earnings per share 

 

   92,921     92,921 

 

   92,921     92,921 
Effect of potentially dilutive 

ordinary shares: 
 

   
 

   
  Compensation to 

employees 
 

   369 
 

   807 
 

   924 
 

   1,126 
Weighted average common 

stock shares used to calculate 
diluted earnings per share 

 

   93,290 

 

   93,728 

 

   93,845 

 

   94,047 

 
  The consolidated company can elect  to distr ibute employees'  
compensation by stock or by cash.  If  compensat ion is in  the form of  shares,  
the Company should presume that the entire amount of  compensation will  be  
set t led in shares ,  and the resulting potent ial  shares should be included in the 
weighted-average number of  shares outstanding to be used in calculating 
diluted EPS if  the shares have a dilut ive effect .  The dilut ive effects  of  the 
potent ia l  shares  needs to be  included in the calculat ion of  di luted EPS until  
the shareholders  resolve the  number of  shares to  be distributed to employees '  
in  the following year.  

XXIV. Government subsidies  
  Guangzhou ABC Company has acquired the “Special  Fund for Advanced 
Manufacturing Development” government subsidy of  RMB 2,315 thousand. It  
is  recognized as deferred revenue.  The deferred revenue is transferred to 
profi t  and loss within the l imited durabil ity of  the re lated assets.  As of  June 
30,  2023,  a  total  of  RMB 450 thousand is recognized as  subsidy income.  

XXV.  Capita l  r isk management  
  The consolidated company manages capita l  to ensure the Group’s 
enterprises to  maximize shareholder ’s returns by optimizing the balance of  
debt  and equity under  the precondit ion of  continuing operat ion.  The capita l  
structure of  the consol idated company is  c omposed of  the consol idated 
company's  equity ( i .e .  share capita l ,  additional paid - in capital ,  reta ined 
earnings,  and other  equity i tems).  

XXVI.  Financia l  Instruments  
 ( I)  Fair  value information -  Financia l  instruments that are not measured at fa ir  

value  
  The f inancia l  assets not at  fa ir  value and the book value of  f inancial  
l iabi li t ies  were considered by the consol idated company's management to 
be c lose to their  fair  value and have no rel iable,  fair  value measurement.  

 ( II)  Fair  value -  f inancia l  instruments a t  fa ir  value on a recurr ing basis  
 1 .  Fair  value hierarchy  

June 30,  2023  
  Class 1  Class 2  Class 3  Total 

Financial assets measured at 
fair value through profit or 
loss         

  Financial products    $ -    $ 21,601    $ -    $ 21,601 
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Financial assets at fair value 
through other 
comprehensive profit or 
loss         

  TWSE(TPEx) domestic 
listed companies' 
stocks    $ 34,727    $ -    $ -    $ 34,727 

 
December 31,  2022  
  Class 1  Class 2  Class 3  Total 

Financial assets measured at 
fair value through profit or 
loss         

  Financial products    $ -    $ 22,000    $ -    $ 22,000 

         
Financial assets at fair value 

through other 
comprehensive profit or 
loss         

  TWSE(TPEx) domestic 
listed companies' 
stocks    $ 27,412    $ -    $ -    $ 27,412 

 
June 30,  2022  
  Class 1  Class 2  Class 3  Total 

Financial assets measured at 
fair value through profit or 
loss         

  Financial products    $ -    $ 33,233    $ -    $ 33,233 

         
Financial assets at fair value 

through other 
comprehensive profit or 
loss         

  TWSE(TPEx) domestic 
listed companies' 
stocks    $ 31,914    $ -    $ -    $ 31,914 

 
  There were no transfers between Class 1  and Class 2  fa ir  value 
measurements in January 1 to June 30 of  2023 and 2022 .  
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 ( III)  Type of  f inancia l  instrument  

  June 30, 2023  December 31, 2022  June 30, 2022 
Financial assets       
Measured at fair value 

through profit or loss    $ 21,601    $ 22,000    $ 33,233 
Measured at fair value 

through other 
comprehensive income     34,727     27,412     31,914 

Measured at amortized cost 
(Note 1)     1,139,937     1,043,643     1,093,578 

       
Financial liabilities       
Measured at amortized cost 

(Note 2)     1,411,146     1,388,934     1,505,350 
 
Note 1 :  The balances include cash and equivalent cash,  notes and accounts  

receivable ,  accounts receivable -  rela ted parties and other 
receivables and other f inancia l  assets measured at  amort ized cost.  

Note 2 :  The balances of  f inancial  l iabil it ies measured at amortized cost  
comprising short - term borrowings,  short -term bi ll  payables,  notes  
and accounts  payable,  other payables,  and long -term borrowings 
( including long-term borrowings due within a year) .  

 ( IV)  Financial  r isk management objective and pol icies  
  The consolidated company's  pr imary f inancial  instruments include 
equity investment,  accounts  receivable,  accounts payable,  borrowings,  and 
lease l iabi li t ies.  The consolidated company’s f inancia l  management  
department shal l  provide services to each business  unit ,  to plan and 
coordinate operat ions in the domestic f inancial  markets,  and to monitor 
and manage the consol idated company’s operation -re lated f inancia l  r isks 
through the  internal  r isk report,  with the r isk exposure  analyzed in 
accordance with the degr ee and breadth of  r isks.  These risks  include market  
risk (  including currency r isk,  interest  rate r isk and other  pr ice  risk ) ,  
credit  r isk and liquidity risk.  
  The f inancia l  management  department is an independent organizat ion 
dedicated exclusively to monitor ing risks  and implementing policies to  
mit igate r isk exposure  and i t  reports to  ABC Taiwan's Board of  Directors 
quarterly.  
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 1 .  Market r isk  
  The main f inancia l  r isks for  the consol idated company's operat ing 
activi t ies  are  the r isk of  changes in foreign currency exchange rates (see  
(1)  below)  and the  risk of  changes in interest  rates (see (2)  below).  
  The exposure of  the market risk of  the f inancia l  instruments of  the  
consol idated company and the management  and measurement of  such 
exposure r isk remain unchanged.  
 (1)  Currency r isk  

  Part  of  the consolidated company's cash inflows and 
outf lows are denominated in foreign currencies,  and therefore 
part of  them have a natural hedging effect .  The consol idated 
company's  management  of  currency risk is for hedging and not 
for prof it  seeking.  
  For the book values of  monetary assets  and monetary 
l iabi li t ies  denominated in non-funct ional currencies  of  the  
consol idated company as a t  the balance sheet date,  please refer  
to  Note XXXI for  detai ls.  
Sensi t ivity analysis  
  The consolidated company is  mainly af fected by f luctuat ions 
in the exchange rates of  USD, CNY, and JPY.  
  The fol lowing table deta ils the consolidated company's 
sensi tivi ty analysis  when the New Taiwan dol lar ( functional 
currency) increases and decreases by 5% against each relevant  
foreign currency.  The sensi tivi ty analysis  included only the 
outstanding foreign currency monetary items and foreign 
exchange forward contracts designated as cash f low hedges,  and 
the conversion at the end of  the per iod was adjusted based on a 
5% change in exchange rates.  The scope of  sensi tivi ty analysis 
includes cash and cash equ ivalents,  accounts receivable  
( including re lated parties) ,  other receivables ,  accounts  payable,  
and other payables.  The posit ive numbers in the table below 
indicate  the amount by which the net profi t  before tax wil l  
increase when NTD depreciates by 5% agai nst the re levant 
foreign currencies.  When NTD appreciates by 5% against the 
relevant foreign currencies,  the effect  on net  profi t  before tax  
wil l  be  the negative number  of  the same amount.  
  Effect of US Dollars  Effect of Renminbi  Effect of Japanese Yen 

  January 1 to 
June 30, 

2023   

January 1 to 
June 30, 

2022   

January 1 to 
June 30, 

2023   

January 1 to 
June 30, 

2022   

January 1 to 
June 30, 

2023   

January 1 to 
June 30, 

2022  

Income (loss)    $ 20,264    $ 26,345   ( $ 1,532 )   ( $ 12,875 )    $ 649    $ 1,046 

 
  The management bel ieves that  the sensi tivi ty analysis  cannot  
represent the  inherent  risk of  exchange rate ,  as foreign currency 
risk exposure at  the  balance sheet date cannot ref lect  the r isk 
exposure at  mid-year .  

 (2)  Interest  rate r isks  
  Because  individual ent it ies within the consolidated company 
borrow funds at  f ixed and f loat ing interest  rates  at  the same 
time,  interest  rate r isks can ar ise.  
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  The book value of  f inancial  assets and liabi l it ies of  the  
consol idated company with interest  rate exposure on the  balance  
sheet date is as follows:  

  June 30, 2023  
December 31, 

2022  June 30, 2022 

Fair value interest 
rate risk       

  - Financial 
assets    $ 31,140    $ -    $ - 

  - Financial 
liabilities     156,869     63,612     383,431 

Cash flow interest 
rate risk       

  - Financial 
assets     797,530     616,213     585,953 

  - Financial 
liabilities     1,014,965     969,340     656,669 

 
Sensi t ivity analysis  
  The fol lowing sensi tivi ty analysis are  based on the interest  
rate r isk exposure of  the non -derivat ive  instruments on the 
balance  sheet date.  The analysis  of  f loating rate l iabi li t ies  is  
based on the assumption that the  amount  of  l iabi li t ies  
outstanding on the balance  sheet date is outstanding throughout  
the report ing period.  
  I f  the interest  rate  decreased/increased by 0.1%, with a ll  
other variables remaining unchanged, the consolidated 
company's  net income before tax in January 1  to June 30 of  2023 
and 2022 would increase/decrease by NT$109 thousand and 
NT$35 thousand, respect ively,  mainly due to the consolidated 
company's  var iable interest  rate/net asset interest  rate exposure .  

 (3)  Other price r isk  
  The consolidated company's  exposure to the equity pr ice 
risk is due to the investment in the TWSE/TPEX listed equity 
securit ies.  The equity investment was not held for trading but  
was c lassi f ied as  a  strategic  investment.  The consol idated 
company does not trade such investments actively.  The 
consol idated company's equity pr ice risk is mainly concentrated 
on equity instruments in the electronics industry,  which are 
traded on Taiwan Stock Exchanges and TPEX.  
Sensit ivity analysis  
  The fol lowing sensi tivi ty analysis is  based on the equity 
price r isk exposure at  the balance sheet date.  
  I f  the equity pr ice  increased/decreased by 5%, other 
comprehensive income before tax in January 1 to June 30 of  2023 
and 2022 would have increased/decreased by NT$1,736 thousand 
and NT$1,596  thousand, respect ively,  due to changes in the fa ir  
value of  f inancia l  assets through other comprehensive  income.  
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 2 .  Credit  r isk  
  Credit  r isk refers to  the risk that the counterparty will  default  on 
its contractual obligation resulting in f inancial  loss  for the 
consol idated company. As of  the balance sheet date,  the consol idated 
company's  maximum credit  r isk of  f inancial  losses may b e caused by 
counterparties '  fa ilure  to fulf i l l  obligations.  The r isk exposure mainly 
comes from the book value of  f inancia l  assets recognized in the  
Consol idated Statements Of Balance Sheets.  
  To mit igate  the credit  r isk,  the consol idated company’s  
management has designated s team responsible for determining the 
l ine of  credit  cap,  loan approval and adopting other adequate 
monitoring procedures,  through which to ascerta in if  adequate act ion 
has been taken on recall ing overdue receivables .   Meanwhile,  the 
consol idated company reviews the recoverable amount of  each 
receivable  on the balance  sheet date to recognize  appropriate 
impairment loss for the unrecoverable receivables.  Hence,  the 
consol ida ted company’s management bel ieves that the  consolidated 
company’s credit  r isks  have been s ignif icantly reduced.  
  In addit ion,  because the counterparty of  the current fund is a  
reputable bank,  the  credit  r isk is  l imited.  
  The consolidated company's  credit  r isk is mainly concentrated in 
the top ten consolidated customers.  As of  June 30,  2023,  December  31,  
2022 and June 30  2022,  the ratio of  the tota l  accounts receivable from 
the aforementioned customers was 61%,  63% and 63%,  respectively.  

 3 .  Liquidity r isk  
  The consolidated company manages and mainta ins suff icient 
posi t ions of  cash and cash equivalents to pay for the Group's  
operat ions and mitigate the impact of  f luctuating cash f lows.  The 
management of  the consolidated company supervises the ut il izat ion of  
the banking faci l i t ies and ensures compliance with the terms of  the  
loan contract.  
  Bank borrowings were an important source of  l iquidity for the  
consol idated company. For the bank f inancing facil i t ies not  drawn 
down by the consol idated company,  please refer to  the descr iption of  
(2)  f inancing faci l i t ies  below.  

 (1)  Liquidity and interest  rate r isk tables for  non -derivat ive  
f inancia l  l iabi li t ies  
  The remaining contractual maturity analysis of  non -
derivat ive f inancia l  l iabi li t ies was based on the ear liest  date a t  
which the consol idated company might be required to repay and 
was compiled based on the undiscounted cash f lows of  f inancia l  
l iabi li t ies  ( including principal and est imated interest) .  Therefore,  
the bank borrowings that  the consol idated company could be  
demanded to repay immediately were l isted in the earl iest  t ime 
per iod of  the  below table,  regardless  of  the probabi li ty  of  the  
bank executing the right .  Maturity analysis of  other non -
derivat ive f inancia l  l iabi li t ies was compiled based on the  agreed 
repayment date.  
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June 30,  2023  

 

 Weighted 
average 
effective 
interest 
rate (%)  

Payment on 
demand or 
less than 1 

month  1 to 3 months  
3 months 
to 1 year  1 to 5 years  

More than 5 
years 

Non-derivative financial 
liabilities 

 
           

Non-interest bearing 
liabilities 

 
-    $ 191,905    $ 122,338    $ 90,883    $ -    $ - 

Lease liabilities  1.35~6.50     308     616     2,368     3,714     - 
Floating interest rate 

instruments 
 

0.425~2.62     149,002     61,426     147,752     540,724     160,083 
Fixed interest rate 

instruments 
 

1.65~1.95     100,179     50,163     -     -      - 
      $ 441,394    $ 234,543    $ 241,003    $ 544,438    $ 160,083 

 
  Further  information on maturity analysis of  the 
undiscounted total  payments of  lease l iabi li t ies is  as fol lows:  

 
 Less than 1 

year  1 to 5 years  5 to 10 years  
10 to 15 

years  
15 to 20 

years 
 More than 

20 years 

Lease liabilities    $ 3,292    $ 3,714    $ -    $ -    $ -    $ - 

 
December 31,  2022  

 

 Weighted 
average 
effective 
interest 
rate (%)  

Payment on 
demand or 
less than 1 

month  1 to 3 months  
3 months 
to 1 year  1 to 5 years  

More than 5 
years 

Non-derivative financial 
liabilities 

 
           

Non-interest bearing 
liabilities 

 
-    $ 306,044    $ 97,041    $ 105,925    $ -    $ - 

Lease liabilities  1.35~6.50     343     670     1,697     997     - 
Floating interest rate 

instruments 
 

0.32~1.83     101,896     120,789     129,047     479,063     176,566 
Fixed interest rate 

instruments 
 

1.38     60,069     -     -     -      - 
      $ 468,352    $ 218,500    $ 236,669    $ 480,060    $ 176,566 

 
  Further  information on maturity analysis of  the 
undiscounted total  payments of  lease l iabi li t ies is  as fol lows:  

 
 Less than 1 

year  1 to 5 years  5 to 10 years  
10 to 15 

years  
15 to 20 

years 
 More than 

20 years 

Lease liabilities    $ 2,710    $ 997    $ -    $ -    $ -    $ - 

 
June 30,  2022  

 

 Weighted 
average 
effective 
interest 
rate (%)  

Payment on 
demand or 
less than 1 

month  1 to 3 months  
3 months 
to 1 year  1 to 5 years  

More than 5 
years 

Non-derivative financial 
liabilities 

 
           

Non-interest bearing 
liabilities 

 
-    $ 366,462    $ 190,136    $ 95,276    $ -    $ - 

Lease liabilities  1.35~6.50     282     516     1,764     259     - 
Floating interest rate 

instruments 
 

0.01~1.52     87,395     44,441     79,725     392,668     182,765 
Fixed interest rate 

instruments 
 

1.00~1.178     150,260     130,115     -     -      - 
      $ 604,399    $ 365,208    $ 176,765    $ 392,927    $ 182,765 

 
  Further  information on maturity analysis of  the 
undiscounted total  payments of  lease l iabi li t ies is  as fol lows:  

 
 Less than 1 

year  1 to 5 years  5 to 10 years  
10 to 15 

years  
15 to 20 

years 
 More than 

20 years 

Lease liabilities    $ 2,562    $ 259    $ -    $ -    $ -    $ - 
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 (2)  Financing amount  

  June 30, 2023  
December 31, 

2022  June 30, 2022 

The secured bank 
loan facility may 
be extended upon 
mutual consent of 
both parties. 

 

 

 

 

 

 
  - Amount used    $ 216,834    $ 229,667    $ 251,244 
  - Unutilized 

amount 
 

   72,193 
 

   70,652 
 

   67,221 
    $ 289,027    $ 300,319    $ 318,465 
       

The unsecured bank 
loan facility may 
be extended upon 
mutual consent of 
both parties. 

 

 

 

 

 

 
  - Amount used    $ 953,908    $ 805,363    $ 792,007 
  - Unutilized 

amount 
 

   569,023 
 

   744,616 
 

   254,437 
    $ 1,522,931    $ 1,549,979    $ 1,046,444 

 
XXVII.  Related party transact ions  

  All  of  the transact ions,  account balances,  income and expense losses 
between the ABC Taiwan Electronics  and subsidiar ies (refer to as the related 
party)  were e liminated.  Thus,  i t  is  not disc losed in this  Note.  The transact ions 
between the consol idated company and other re lated party are as below.  

 ( I)  Names of  re lated part ies and their  re la tionships  

Name of Related Party  
Relationship with the 

consolidated company 
Bourns, Inc.  Substantive related party 

 
 ( II)  Operat ing revenues  

Account items  
Category/name of 

related party  
April 1 to June 

30, 2023  
April 1 to June 

30, 2022  
January 1 to 
June 30, 2023  

January 1 to 
June 30, 2022 

Sales revenues  Substantive related party          
   Bourns, Inc.    $ 198,295    $ 358,944    $ 475,896    $ 696,447 

 
  The sa les of  goods between the consol idated company and re lated 
part ies are  performed based on general  transaction rules.  

 ( III)  Receivables from related parties  (not including loans to the related party)   

Account items  
Category/name of 

related party  June 30, 2023  December 31, 2022  June 30, 2022 

Accounts receivable - 
related parties 

 Substantive related 
party 

      

    Bourns, Inc.    $ 127,136    $ 199,441    $ 253,613 

 
  No guarantee is  col lected for outstanding receivables from related 
part ies.  Receivables from related part ies for January 1 to June 30,  2023 and 
2022 are not yet l isted as provision for al lowance for losses.  The collect ion 
per iod is open 60 to 120 days on a monthly basis.  

  



  

- 35 - 

 ( IV)  Remuneration to the management  

  
April 1 to June 30, 

2023  
April 1 to June 30, 

2022  
January 1 to June 

30, 2023  
January 1 to June 

30, 2022 

Short-term employee 
benefits 

 
  $ 8,961 

 
  $ 7,094 

 
  $ 17,576 

 
  $ 14,945 

Benefits after retirement     198     147     376     294 

    $ 9,159    $ 7,241    $ 17,952    $ 15,239 

 
  The remuneration to directors and other  key management personnel  is  
determined by the  Remunerat ion Committee in accordance with individual 
performance and market trends.  

XXVIII .  Assets pledged as col latera l  
  In addit ion to those disclosed in other notes,  the following assets  have 
been provided as col la tera l  for bankers '  acceptances and long -term bank 
borrowings:  

  June 30, 2023  December 31, 2022  June 30, 2022 
Land    $ 299,830    $ 299,830    $ 299,830 
Housing and construction     141,989     144,171     66,997 
    $ 441,819    $ 444,001    $ 366,827 

 
XXIX.  Signif icant Contingent  Liabi li t ies and Unrecognized Commitments  

  Except for  those a lready mentioned in other notes,  the consol idated 
company's  s ignif icant commitments and contingencies as of  the balance  sheet 
date are as fol lows:  
Signif icant commitments  
  The consolidated company's  unrecognized contractual  commitments are 
as fol lows:  

  June 30, 2023  December 31, 2022  June 30, 2022 
Acquisition of property, plant 

and equipment    $ 13,738    $ 21,852    $ 58,364 
 
XXX.  Other matters  

  Due to the impact  of  the COVID -19 pandemic,  the consol idated company 
cooperated with the lockdown restrict ions imposed by the  local government in 
the f irst  half  of  2022 due to the sever ity of  the pandemic in Shanghai ,  and the 
Company has now fully resumed work.  In response to the pandemic,  the  
consol idated company takes the following actions:  

 ( I)  The company implements and cooperates with local  government polic ies,  
and closely observes the subsequent development of  the  pandemic to 
ensure the health of  employees.  

 ( II)  Adjusted the production ratio and shipment ,  and ini t iated the  product ion 
support and shipment of  the Guangzhou subsidiary.  

 ( III)  Inform customers and suppliers  of  the adjustments to the  shipping method 
and schedule.  

  According to the consol idated company's assessment,  the overall  business 
and f inancia l  posit ion are not signif icantly affected by the above -mentioned 
pandemic.  However,  the impact of  the pandemic is s ti l l  uncertain,  and the  
consol idated company wil l  continue to pay attention to developments.  
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XXXI.  Signif icant assets and liabi li t ies  denominated in foreign currencies  
  The fol lowing information is aggregated by foreign currencies other than 
the funct ional currency of  each ent ity of  the consol idated company. The 
disclosed exchange rates refer to the  exchange rates a t  which the foreign 
currencies  were converted into functional currencies .  Signif icant assets and 
liabi li t ies  denominated in foreign currencies  are as fol lows:  
June 30,  2023  

  Foreign currency  Exchange rate  Book value 
Assets denominated 
in foreign currencies 

 
   

  

Monetary items       

US Dollars    $ 13,467   31.1400 (USD: NTD)    $ 419,371 

US Dollars     551   4.8778 (USD: MYR)     17,155 
US Dollars     39   7.2859 (USD: RMB)     1,228 
Euros     4,086   33.8100 (EUR: NTD)     138,144 
Euros     510   5.2961 (EUR: MYR)     17,254 
Japanese Yen     160,148   0.2150 (JPY: NTD)     34,432 
Hong Kong 

Dollars     88   3.9740 (HKD: NTD) 
 

   351 
Renminbi     26,563   4.2740 (RMB: NTD)     113,532 
NTD     12,169   0.1566 (NTD: MYR)     12,169 
        $ 753,636 

Liabilities 
denominated in 

foreign currencies     

 

 

Monetary items       

US Dollars     229   31.140 (USD: NTD)    $ 7,116 
US Dollars     677   4.8778 (USD: MYR)     21,069 
US Dollars     136   7.2859 (USD: RMB)     4,239 
Euros     1,734   5.2961 (EUR: MYR)     58,633 
Japanese Yen     99,600   0.2150 (JPY: NTD)     21,414 
Japanese Yen     175   0.0337 (JPY: MYR)     38 
Hong Kong 

Dollars     224   3.9740 (HKD: NTD) 
 

   890 
Renminbi     33,733   4.2740 (RMB: NTD)     144,173 
NTD     1,009   0.1566 (NTD: MYR)     1,009 
Singapore Dollar     1   3.5965 (NTD: MYR)     34 
        $ 258,615 
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December 31,  2022  

  Foreign currency  Exchange rate  Book value 
Assets denominated 
in foreign currencies 

 
   

  

Monetary items       

US Dollars    $ 15,873  30.7100 (USD: NTD)    $ 487,460 

US Dollars     949   4.5843 (USD: MYR)     29,142 
US Dollars     33   6.9795 (USD: RMB)     1,012 
Euros     3,964  32.7200 (EUR: NTD)     129,714 
Euros     307   4.8843 (EUR: MYR)     10,059 
Japanese Yen     22,050   0.2324 (JPY: NTD)     5,124 
Hong Kong 

Dollars     551   3.9380 (HKD: NTD) 
 

   2,170 
Renminbi     28,342   4.4000 (RMB: NTD)     124,704 
NTD     14,669   0.1493 (NTD: MYR)     14,669 
        $ 804,054 

Liabilities 
denominated in 

foreign currencies     

 

 

Monetary items       

US Dollars     331  30.7100 (USD: NTD)    $ 10,166 

US Dollars     617   4.5843 (USD: MYR)     18,947 
US Dollars     141   6.9795 (USD: RMB)     4,329 
Euros     1,803   4.8843 (EUR: MYR)     58,979 
Japanese Yen     39   0.0347 (JPY: MYR)     9 
Hong Kong 

Dollars     293   3.9380 (HKD: NTD) 
 

   1,152 
Renminbi     59,188   4.4000 (RMB: NTD)     260,425 
NTD     2,086   0.1493 (NTD: MYR)     2,086 
Singapore Dollar     3   3.4154 (NTD: MYR)     68 
        $ 356,161 
 
June 30,  2022  

  Foreign currency  Exchange rate  Book value 
Assets denominated 
in foreign currencies 

 
   

  

Monetary items       

US Dollars    $ 15,198   29.7200 (USD: NTD)    $ 451,674 

US Dollars     3,183   4.5914 (USD: MYR)     94,604 
US Dollars     22   6.7073 (USD: RMB)     649 
Euros     7,544   31.0500 (EUR: NTD)     234,234 
Euros     441   4.7968 (EUR: MYR)     13,708 
Japanese Yen     96,006   0.2182 (JPY: NTD)     20,949 
Hong Kong 

Dollars     43   3.7880 (HKD: NTD) 
 

   162 
Renminbi     3,697   4.4310 (RMB: NTD)     16,382 
NTD     7,470   0.1545 (NTD: MYR)     7,470 
        $ 839,832 

 
(Continue to next page)
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(Continued from previous page)  

  Foreign currency  Exchange rate  Book value 
Liabilities 

denominated in 
foreign currencies     

 

 

Monetary items       

US Dollars    $ 179   29.7200 (USD: NTD)    $ 5,327 
US Dollars     333   4.5914 (USD: MYR)     9,906 
US Dollars     161   6.7073 (USD: RMB)     4,788 
Euros     2,201   4.7968 (EUR: MYR)     68,343 
Hong Kong 

Dollars     379   3.7880 (HKD: NTD) 
 

   1,437 
NTD     1,901   0.1545 (NTD: MYR)     1,901 
NTD     80   0.2257 (NTD: RMB)     80 
Renminbi     61,809   4.4310 (RMB: NTD)     273,877 
Japanese Yen     130   0.0337 (JPY: MYR)     28 
Singapore Dollar     7   3.3014 (NTD: MYR)     143 
        $ 365,830 
 
For the months ended Apri l  1  to June 30,  2023 and 2022 ,  and January 1 to  June 
30,  2023 and 2022,  the consol idated company's net profi t  on foreign currency 
exchanged (real ized and unrealized) were NT$16,357 thousand,  NT$16,276 
thousand, NT$15,089 thousand and NT$35,472 thousand, respectively.  I t  is  
impossible to  disc lose exchange gains and losses by different currencies based 
on the  s ignif icant  impacts due to the variety of  function al  currencies used by 
the Group.  

XXXII.  Disc losures in notes  
 ( I)  Information about s ignif icant transact ions:  

 1 .  Loans to others:  None.  

 2 .  Making endorsements and guarantees for others:  
U n i t :  N T D  t h o u s a n d ,  u n l e s s  

 s t a t e d  o t h e r w i s e  
 

S
erial n

u
m

b
er 

The 

company 
of the 

endorsem

ent and 
guarantee 

Name 

Counterparty of 
endorsements and 

guarantees The limit of 
endorsements 

and guarantees 
provided to a 

single 
enterprise 

(Note 2) 

Maximum 
endorsement 

and guarantee 

Balance for 
the Period 

Endorsements 

for end of the 
period 

Guarantee 
balance 

Actual 
Examinations 
The amount 

disbursed 

Endorsement 
and 

guarantee 

amount with 
properties 

Ratio of 

Accumulated 
Endorsement 

and 
Guarantee to 
Net Value in 

the Most 
Recent 

Financial 
Statements 

(%) 

Endorsement 

and 
guarantee 

The 

maximum 
amount 

(Note II) 

Provided by 

parent 
to 

subsidiaries 
on the 

Endorsement 
and 

guarantee 

Provided by 

subsidiaries 
to parent 

company on 
the 

Endorsement 
and 

guarantee 

Endorsement 
and 

guarantee for 

Mainland 
China 

Remarks 

Company 
name 

Relationship 
(Note I) 

0 
 

ABC 
Taiwan 
Electroni
cs 

AOBA 3   $ 371,169   EUR 103 
   NT$ 
Thousand 
 ( $ 3,355 ) 

  $ 1,156   $ 1,156   $ - 0.08   $ 742,339 Yes No No － 

  AOBA 3    371,169   EUR 3,550 
   NT$ 
Thousand 
 ( $ 120,132 ) 

   120,026    57,477    - 8.08    742,339 Yes No No － 

 
N o t e  1 :  3 .  A n  i n v e s t e e  c o m p a n y  i n  w h i c h  t h e  p a r e n t  c o m p a n y  a n d  i t s  s u b s i d i a r i e s  h o l d  m o r e  t h a n  5 0 %  o f  t h e  c o m m o n  

s t o c k  s h a r e s  c o m b i n e d .  
N o t e  2 :  A c c o r d i n g  t o  A B C  T a i w a n ' s  " P r o c e d u r e s  f o r  G u a r a n t e e  a n d  E n d o r s e m e n t " ,  t h e  t o t a l  e n d o r s e m e n t  a n d  

g u a r a n t e e  a m o u n t  s h a l l  n o t  e x c e e d  5 0 %  o f  A B C  T a i w a n ' s  n e t  w o r t h ,  a n d  t h e  l i m i t  f o r  a n y  s i n g l e  e n d o r s e d  e n t i t y  
m a y  n o t  e x c e e d  2 5 %  o f  A B C  T a i w a n ' s  n e t  w o r t h  i n  t h e  m o s t  r e c e n t  f i n a n c i a l  s t a t e m e n t s .  

 3 .  Marketable securi ties held at  the  end of  the per iod (excluding 
investment in subsidiaries,  associates,  and joint ventures) :  

U n i t :  N T D  t h o u s a n d ,  u n l e s s   
s t a t e d  o t h e r w i s e  

Company held 
Type of 

marketable 
securities 

Name of marketable 
securities 

Relationship 
with 
the 

securities 
issuer 

Accounting titles in 
book 

End of period 

Remarks Number of 
shares 

Book value 

Percentage 
of 

Ownership 
(%) 

Fair value/book value 

ABC Taiwan 
Electronics 

Shares of 
stock 

PROSPERITY 
DIELECTRICS 
CO., LTD. 

－ Financial assets at 
fair value 
through other 
comprehensive 
profit or loss 

   803,880   $ 34,727 0.47   $ 34,727(Note) － 

ABC (Shanghai) 
Company 

Financial 

products 
Bank of Shanghai - Bank 

of Shanghai Winner 
RMB Financial 
Products 

－ Financial assets 
measured at fair 
value through 
profit or loss 

   -    21,601 -    21,601 － 

 
N o t e :  C a l c u l a t e d  b a s e d  o n  t h e  s t o c k  c l o s i n g  p r i c e  o n  J u n e  3 0 ,  2 0 2 3 .  
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 4 .  Aggregate  purchases or sa les of  the  same securi t ies  reaching NT$300 
mil l ion or 20% of  the paid - in capital  or more:  None.  

 5 .  Acquisit ion of  rea l  estate reaching NT$300 mil l ion or 20% of  the paid -
in capita l  or more:  None.  

 6 .  Disposal of  rea l  estate  reaching NT$300 mil l ion or 20% of  the paid - in 
capital  or more:  None.  

 7 .  Amount on purchase f rom and sa le to  re lated parties reaching NT$100 
mil l ion or more than 20% of  the Paid - in capital :  

U n i t :  N T D  t h o u s a n d ,  u n l e s s  
s t a t e d  o t h e r w i s e  

Purchasing 
(selling) 
goods 

company 

Counterparty Relationship 

Status of transactions 
Trading terms different from general 

trade 
and reasons 

Notes and accounts receivable 
(payable) R

em
ark

s 

Purchasing 
(selling) goods 

Amount 

Percentage 
of total 

purchase 
(sale) 

Credit period Unit price Credit period Balance 

As a percentage of 
total notes and 

accounts 
receivable 
(payable) 

ABC 
Taiwan 
Electron
ics 

Guangzhou ABC 
Company 

Third-tier 
subsidiarie
s held 
100% by 
the 
Company 

Purchase 
goods 

 $ 465,388    66% Monthly 
settlement of 

60 days 

Same as Note 
XXXII (I).10. 

Same as Note 
XXXII (I).10. 

 ( $ 96,926 )  (  56% ) － 

 ABC (Shanghai) 
Company 

Third-tier 
subsidiarie
s held 
100% by 
the 
Company 

Purchase 
goods 

  162,445    23% Monthly 
settlement of 

60 days 

Same as Note 
XXXII (I).10. 

Same as Note 
XXXII (I).10. 

 (  46,552 )  (  27% ) － 

 Bourns, Inc. Substantive 
related 
party of the 
Company 

Sales of 
goods 

  475,896    47% Monthly 
settlement of 

60 days 

Same as Note 
XXVII (II) 

Same as Note 
XXVII (II) 

   127,136    49% － 

 
 8 .  Accounts receivable from related part ies reaching NT$ 100 mill ion or 

more than 20% of  the paid - in capital :  
U n i t :  N T D  t h o u s a n d ,  u n l e s s  

s t a t e d  o t h e r w i s e  

The 
company 

that 
accounts 
for the 

accounts 
receivable 
company 

Counterparty 
Name 

Relationship 

Balance for 
receivables from 
related parties 

Turnover 

Overdue accounts receivable 
from related parties 

Receivables 
from related 

parties 
Withdrawn 

amount after the 
period 

Allowance for 
Doubtful 
Accounts  Amount 

Disposal 
method 

ABC 
Tai
wan 
Elec
troni
cs 

Bourns Inc Substantive 
related 
party 

  $ 127,136 5.83   $ - －   $ 44,939   $ - 

 
 9 .  Trading of  der ivatives :  None.  
10.  Others :  The business relat ionship between the parent and the 

subsidiar ies and between each subsidiary,  and the c ircumstances and 
amounts  of  any s ignif icant transact ions between them:  

U n i t :  N T D  t h o u s a n d ,  u n l e s s  
s t a t e d  o t h e r w i s e  

      Status of transaction 

    Relation 
with the 

transaction 
party 
issuer 

(Note I) 

     

Trading 
terms and 
conditions 
(Note II) 

 Percentage of 
the 

consolidated 
total revenue 
or total assets 

Percentage 

          

Name  Counterparty   Accounting titles  Amount   

January 1 to June 30, 2023           

ABC Taiwan 
Electronics 

 ABC (Shanghai) 
Company 

 1  Operating revenues    $ 1,795  -  - 

    1  Purchase goods     162,445  -  15% 

    1  Accounts payable to 
related parties 

    46,552  -  1% 

    1  Other payables - related 
parties 

    365  -  - 

  Guangzhou ABC 
Company 

 1  Operating revenues     12  -  - 

    1  Purchase goods     465,388  -  42% 

    1  Other receivables - related 
parties 

    32  -  - 

    1  Accounts payable to 
related parties 

    96,926  -  3% 

  AOBA  1  Operating revenues     4,064  -  - 

    1  Purchase goods     38,384  -  3% 

    1  Accounts payable to 
related parties 

    11,235  -  - 

(Continue to next page)  
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(Continued from previous page)  
      Status of transaction 

    Relation 
with the 

transaction 
party 
issuer 

(Note I) 

     

Trading 
terms and 
conditions 
(Note II) 

 Percentage of 
the 

consolidated 
total revenue 
or total assets 

Percentage 

          

Name  Counterparty   Accounting titles  Amount   

    1  Other receivables - related 
parties 

    324  -  - 

  AAE  1  Labor service expenses     7,412  -  1% 
AHC  Guangzhou ABC 

Company 
 3  Other receivables - related 

parties 
    1,900  -  - 

  ABC (Shanghai) 
Company 

 3  Other receivables - related 
parties 

    2,125  -  - 

ABC (Shanghai)  Guangzhou ABC 
Company 

 3  Purchase goods    $ 27,353  -  2% 

 CO., LTD.    3  Sales of goods     3,975  -  - 

    3  Accounts payable to 
related parties 

    7,841  -  - 

  AOBA  3  Purchase goods     370  -  - 

    3  Accounts payable to 

related parties 
    80  -  - 

Guangzhou   AOBA  3  Purchase goods     135  -  - 
  ABC 

Company 
   3  Sales of goods     175  -  - 

    3  Accounts payable to 
related parties 

    76  -  - 

 
N o t e  1 :  1  R e f e r s  t o  t r a n s a c t i o n s  b y  p a r e n t  c o m p a n y  t o  s u b s i d i a r y .  
 3  R e f e r s  t o  t r a n s a c t i o n s  b e t w e e n  s u b s i d i a r i e s .  
N o t e  2 :  T h e  s a l e s  a n d  p u r c h a s e s  o f  g o o d s  b e t w e e n  A B C  T a i w a n  E l e c t r o n i c s  a n d  r e l a t e d  p a r t i e s  a r e  

p e r f o r m e d  b a s e d  o n  g e n e r a l  t r a n s a c t i o n  r u l e s  a n d  t h e r e  a r e  n o  o t h e r  r e l a t e d  p r o d u c t  p r i c e s  
a v a i l a b l e  f o r  c o m p a r i s o n .  T h e  p a y m e n t  p e r i o d  i s  f r o m  3 0  t o  6 0  d a y s  o n  a  m o n t h l y  b a s i s  w h i l e  
t h e  c o l l e c t i o n  p e r i o d  i s  f r o m  6 0  t o  1 2 0  d a y s  o n  a  m o n t h l y  b a s i s .  I n  o r d e r  t o  c o o p e r a t e  w i t h  t h e  
o p e r a t i o n s  o f  s u b s i d i a r i e s ,  A B C  T a i w a n  E l e c t r o n i c s  t e m p o r a r i l y  c o l l e c t s  a n d  p a y s  a c c o u n t s  
b a s e d  o n  i t s  f u n d i n g  s t a t u s .  

 ( II)  Information about re investment business:  
U n i t :  N T D  t h o u s a n d ,  u n l e s s  

s t a t e d  o t h e r w i s e  
 

Name of investment 
company 

Name of investee 
company 

Location 
of the 

Company 

Main 
business items 

Initial investment amount Held at the end of period 

Investee company 
Income (loss) for 

the current period 

Investment 
income (loss) 
recognized 

by the Company 

Remark End of current 
period 

End of last year 
Number of 

shares 

P
ercen

ta
g

e (%
) 

Book value 

ABC Taiwan 
Electronics 

AHC Mauritiu
s 

Reinvestment of 
the holding 
company in 
Mainland 
China 

US Dollars
 29,254 
NT$ 
Thousand 
( $ 910,970 ) 

US Dollars
 29,254 
NT$ 
Thousand 
( $ 898,390 ) 

29,434,161 100   $ 1,154,669  ( $ 28,084 )  ( $ 24,782 ) Subsidiary of the 
Company 

 AAE USA Trading of 
electronic 
components 

US Dollars
 100 
NT$ 
Thousand 
( $ 3,114 ) 

US Dollars
 100 
NT$ 
Thousand 
( $ 3,071 ) 

220,000 100    2,119    1,073    1,073  Subsidiary of the 
Company 

AHC ATEC UNIVERSAL 
COMPANY 

Mauritiu
s 

Reinvestment of 
the holding 
company in 
Mainland 
China 

US Dollars
 6,274 
NT$ 
Thousand 
( $ 195,372 ) 

US Dollars
 6,274 
NT$ 
Thousand 
( $ 192,675 ) 

6,274,457 
 
 

100    521,097  (  201 )  (  201 ) Sub-subsidiaries 
of the 
Company 

 A-TEC International 
Company 

Mauritiu
s 

Reinvestment of 
the holding 
company in 
Mainland 
China 

US Dollars
 5,691 
NT$ 
Thousand 
( $ 177,218 ) 

US Dollars
 5,691 
NT$ 
Thousand 
( $ 174,771 ) 

5,690,923 
 
 

100    289,024  (  8,332 )  (  8,332 ) Sub-subsidiaries 
of the 
Company 

AOBA Malaysia Manufacture, 
processing, 
and sale of 
electronic 
machine 
components, 
etc. 

US Dollars
 17,328 
NT$ 
Thousand 
( $ 539,594 ) 

US Dollars
 17,328 
NT$ 
Thousand 
( $ 532,143 ) 

49,242,980 
 

100    340,823  (  19,312 )  (  19,625 ) Sub-subsidiaries 
of the 
Company 

ATEC UNIVERSAL 
COMPANY 

Guangzhou ABC 
Company 

Guangzhou 
City, 
China 

Manufacture, 
processing, 
and sale of 
electronic 
machine 
components, 
etc. 

US Dollars
 6,274 
NT$ 
Thousand 
( $ 195,372 ) 

US Dollars
 6,274 
NT$ 
Thousand 
( $ 192,675 ) 

- 100    521,097  (  201 )  (  201 ) Third-tier 
subsidiary of 
the Company 

A-TEC International 
Company 

ABC (Shanghai) 
Company 

Shanghai 
City, 
China 

Manufacture, 
processing, 
and sale of 
electronic 
machine 
components, 
etc. 

US Dollars
 5,691 
NT$ 
Thousand 
( $ 177,218 ) 

US Dollars
 5,691 
NT$ 
Thousand 
( $ 174,771 ) 

- 100    289,024  (  8,332 )  (  8,332 ) Third-tier 
subsidiary of 
the Company 
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 ( III)  Investment in Mainland China:  
 1 .  The name of  the investee company in Mainland China,  the main 

businesses and products,  i ts  paid -in capita l ,  method of  investment,  
information on inflow and outf low of  capital ,  ownership percentage,  
investment income or loss,  carrying amount of  the investment at  the 
end of  the per iod,  repatria tions of  investment  income,  and l imit on the 
amount of  investment in the Mainland China  area.  

U n i t :  N T D  t h o u s a n d ,  u n l e s s  
s t a t e d  o t h e r w i s e  

Mainland 

China’s 
investee 

company 
Company 

name 

Main business 

Items 
Paid-in capital 

M
eth

o
d

 o
f 

in
v

estm
en

t 

Accumulated 

Investment 
Amount from 

Taiwan at 
Beginning of 

Period 

Investment amount for outward 
remittance or recovered in the 

current period 

Accumulated 

Investment 
Amount from 

Taiwan 
at End of 

Period 

Investee 

company 
Income (loss) for 

the current 

period 

The 
Company's 

shareholding 
percentage by 

direct or 
indirect 

investment 
(Note II) 

Recognition of 
investment 

gain (loss) in 
the current 

period (Note II) 
by the 

Company 
(Note II) 

End of Period 
Investment 

Book value 
(Note II) 

Investment 

income 
remitted back 
of the current 

period 
Outward 

remittance 
Withdraw 

Guangzhou 
ABC 
Company 

Manufacture, 
processing, 
and sale of 

electronic 
machine 

components, 
etc. 

  US Dollars
 6,274 
   NT$ 
Thousand 
 ( $ 195,372 ) 

N
o

te 1 

  US Dollars
 3,479 
   NT$ 
Thousand 
 ( $ 108,336 ) 

  $ -   $ -   US Dollars
 3,479 
   NT$ 
Thousand 
 ( $ 108,336 ) 

 ( $ 201 ) 100%  ( $ 201 )   $ 521,097   $ - 

ABC 

(Shanghai) 
Company 

Manufacture, 

processing, 
and sale of 
electronic 

machine 
components, 

etc. 

  US Dollars
 5,691 
   NT$ 
Thousand 
 ( $ 177,218 ) 

N
o

te 1 

  US Dollars
 5,691 
   NT$ 
Thousand 
 ( $ 177,218 ) 

   -    -   US Dollars
 5,691 
   NT$ 
Thousand 
 ( $ 177,218 ) 

 (  8,332 ) 100%  (  8,332
 ) 

   289,024    - 

 

Accumulated investment from 
Taiwan to 

Mainland China at end of 
period 

Investment Amount Approved 
by Investment Commission, 
Ministry of Economic Affairs 

(MOEA), R.O.C.. 

In accordance with the 
regulations of the Investment 

Review Committee, Ministry of 
Economic Affairs 

Limited investment amount in 
Mainland China at end of 

period 

US$9,170 thousand 
($285,554) 

US$9,637 thousand 
($300,096) 

$890,806 

 
N o t e  1 :  I n v e s t i n g  i n  c o m p a n i e s  i n  M a i n l a n d  C h i n a  t h r o u g h  c o m p a n i e s  i n v e s t e d  a n d  i n c o r p o r a t e d  i n  a  t h i r d  r e g i o n .  
N o t e  2 :  C a l c u l a t e d  b a s e d  o n  t h e  f i n a n c i a l  s t a t e m e n t s  r e v i e w e d  b y  t h e  i n d e p e n d e n t  a u d i t o r s  o f  t h e  p a r e n t  c o m p a n y  i n  
T a i w a n  a n d  t h e  c o n s o l i d a t e d  s h a r e h o l d i n g  r a t i o .  
N o t e  3 :  F i g u r e s  i n  t h i s  t a b l e  t h a t  i n v o l v e  f o r e i g n  c u r r e n c i e s  a r e  c o n v e r t e d  i n t o  N T D  a t  t h e  e x c h a n g e  r a t e  o n  t h e  d a t e  o f  
t h e  f i n a n c i a l  r e p o r t i n g .  

 2 .  Any of  the fol lowing signif icant transact ions with investee companies  
in the Mainland Area ,  either direct ly or indirect ly  through a third 
area,  and their  pr ices,  payment terms,  and unreal ized gains or losses:  
Please  refer to Note XXXII (I)  10.  

 ( IV)  Information on major shareholders:  Name of  shareholders with an 
ownership of  5% or  more,  number of  shares held,  and percentage:  

Name of major shareholder 
Shares 

Number of shares held 
(shares) Shareholding ratio 

CTBC Bank was entrusted with the custody of the investment 
account of Bourns, Inc. 

8,068,793 8.68% 

Joseph M. E. Hsu 5,442,512 5.85% 

 
Note  1 :  The  ma jor  sha r eho l der s  i n  th i s  ta b l e  a r e  sha r eho l der s  ho l di ng mor e  tha n  5 % o f  the  

or di na r y  a nd spec i a l  sha r es  wi th  dema ter i a l i z ed  r egi s t r a t i on  a nd del i ver y  
compl eted  ( i nc l udi n g t r ea s ur y  sha r e s)  on  the  l a s t  bu s i ness  da y o f  the  q ua r ter  
ca l cul a ted  by  the  Ta i wa n Deposi tor y  & C l ea r i ng  C or por a t i on .  The  sha r e  ca pi ta l  
r ecor ded i n  the  C ompa ny's  conso l i da ted  f i na nc i a l  s ta tement s  a nd the  n umber  o f  
sha r es  a c tua l l y  de l i ver ed  b y  the  C ompa ny wi th  the  de ma ter i a l iz ed  r egi s t r a t i on  
compl eted  ma y di f fer  du e  t o  d i f fer ent  ca l cul a t i on  ba ses .  

Note  2 :  The  a bove  i nfor ma t i on  wi l l  be  d i sc l osed  ba sed  on  the  t r ust  a ccount s  opened by t he  
t r uste es  for  ea ch  t r ustor ,  i f  a ny.  As  for  the  i ns i der  de c l a r a t i on  o f  mor e  tha n  1 0 % o f  
the  sha r es  i n  a ccor da nce  wi th  the  Sec ur i t i es  a nd Excha nge  Act ,  the  sha r eho l di ng 
i nc l udes  the  sha r es  pl a ced  i n  a  t r ust  a nd ha s  the  r i ght  to  dec i de  the  ut i l i z a t i on  of  
the  t r ust  a ss e ts .  For  the  i n f or ma t i on  on  the  i ns i der  dec l a r a t i on  o f  sha r eho l di ng,  
p l ea se  r e f er  to  the  MOP S.  

XXXIII .  Departmental  information  
  This information is provided to the  chief  operat ing decision -maker for the  
purpose  of  al locating resources to the  departments and to measure  
performances with a focus on the type of  product or labor work delivered or 
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provided.  Departments of  the consolidated company to be reported are as 
follows:  
  Inductor Business  Unit  
  Other departments  

 ( I)  Department revenue and operating results  
  The revenue and operat ing results of  the continuing business unit  of  
the consolidated company are based on the analysis for  the departments to 
be reported as fol lows:  

  Departmental revenue  Departmental profit and loss 

  January 1 to June 
30, 2023 

 January 1 to June 
30, 2022 

 January 1 to June 
30, 2023 

 January 1 to June 
30, 2022 

Inductor Business Unit    $ 1,064,591    $ 1,428,582    $ 252,540    $ 283,272 

Other departments     44,345     43,408     4,286     5,064 

Total amount for continuing 
operations 

   $ 1,108,936    $ 1,471,990     256,826     288,336 

Amount not yet amortized:         

  Operating expenses       (  209,038 )   (  211,898 ) 

  Non-operating income 
and expenses 

        14,828      32,837  

Pre-tax profit        $ 62,616    $ 109,275 

 
  The revenues reported above are generated from external  customer 
transact ions.  There  have been no sa les among departments for 2023 and 
January 1 to June 30,  2022.  
  Departmental  profit  and loss  refers to the profi ts made by each of  the 
departments,  not  including operating expenses to  be amort ized and non -
operat ing income and expenses.  This measurement is provided to the chief  
operat ing decision-maker for the purpose of  allocating resources to  the 
departments and to measure performance.  

 ( II)  Departmental  assets  
  The measurement of  the consol idated company assets have  not  been 
provided to the operat ing chief  decision -maker.  Hence,  there is no 
disclosure of  asset measurement amount.  

 
 


